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SIGNIFICANT ITEMS 
ANNOUNCEMENT 








33-6011 ANNOUNCEMENT OF ESTABLISH- 
MENT OF THE SECURITIES AND EX- 
CHANGE COMMISSION ADVISORY 
COMMITTEE ON OIL AND GAS AC- 


COUNTING 


ERM 








The following releases relate to self-regulatory rule 
proposals and/or adoptions. 


34-15459 
34-15460 
34-15452 PROPOSED RULES DESIGNATING 
“FINANCIAL RESPONSIBILITY 
RULES” TO CONFORM TO THE 
AMENDMENTS TO THE SECURITIES 
INVESTOR PROTECTION ACT OF 
1970, AND AMENDMENT TO ITS 
BROKER-DEALER REPORTING RULE 
MAKING CLEAR THAT THE REPORT 
ON THE SECURITIES INVESTOR PRO- 
TECTION CORPORATION ASSESS- 
MENT IS A NON-PUBLIC DOCUMENT 
[File No. S7-765—Comment Period 
Expires 2/5/79] 

34-15453 FINAL RULES DELETING FROM ITS 
BROKER-DEALER RESERVES AND 
SEGREGATION RULE THE DEFINI- 
TION OF SPECIFICALLY IDENTIFI- 
ABLE PROPERTY FOR PURPOSES OF 
CUSTOMER PROTECTION UNDER 
SIPA AND AMENDING A BROKER- 
DEALER REPORTING RULE TO PRO- 
VIDE THAT NO SUPPLEMENTAL 
REPORT ON EITHER THE SIPC 
ANNUAL GENERAL ASSESSMENT 
RECONCILIATION OR THE EXCLU- 
SION FROM MEMBERSHIP FORM 
NEED BE FILED FOR ANY PERIOD 
DURING WHICH THE SIPC ASSESS- 
MENT IS A MINIMUM ASSESSMENT 
AS PROVIDED FOR IN SIPA 

34-15457 ADOPTION OF AMENDMENTS TO 
THE SCHEDULES RELATING TO THE 
DISCLOSURE REQUIREMENTS AP- 
PLICABLE TO CERTAIN BENEFICIAL 
OWNERS OF CERTAIN CLASSES OF 
EQUITY SECURITIES 
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OPINION 





34-15454 CHARLES MICHAEL WEST 

Where salesman made false and mis- 
leading statements in the offer and 
sale of municipal securities concern- 
ing their value and safety and the 
financial stability of the issuers, 
charged customers excessive mark- 
ups, and was subject to permanent 
injunction against fraudulent prac- 
tices, held, in public interest to bar 
salesman from association with any 
broker or dealer with the proviso that, 
after six months, he could apply for 
permission to become so associated 
in anon-supervisory capacity 














SECURITIES ACT OF 1933 





SECURITIES ACT OF 1933 
Release No. 6011/January 4, 1979 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 15458/January 4, 1979 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20869/January 4, 1979 


INVESTMENT COMPANY ACT OF 1940 
Release No. 10542/January 4, 1979 


ADVISORY COMMITTEES 


ACTION: Notice of Establishment of the Securities 
and Exchange Commission Advisory Committee on Oil 
and Gas Accounting. 


SUMMARY: The Chairman of the Commission, with 
the concurrence of the other members of the 
Commission, has established the Securities and 
Exchange Commission Advisory Committee on Oil and 
Gas Accounting, which is to advise the Chief 
Accountant of the Commission on various difficult, 
complex and technical questions relating to the 
development of oil and gas reserve recognition 
accounting. 


FOR FURTHER INFORMATION CONTACT: James 
Russell or Gretta Powers, Securities and Exchange 
Commission, 500 North Capitol Street, Washington, 
D.C. 20549 (202) 755-0222 or (202) 472-3782. 


586/SEC DOCKET 


SUPPLEMENTARY INFORMATION: In accordance 
with the requirements of the Federal Advisory 
Committee Act, 5 U.S.C. App. |, and the regulations 
thereunder the Commission has ordered publication of 
this notice that Chairman Williams, with the 
concurrence of the members of the Commission, has 
established an advisory committee under the Federal 
Advisory Committee Act which is designated the 
Securities and Exchange Commission Advisory 
Committee on Oil and Gas Accounting, certifying that 
he has considered the establishment of this Committee 
and, with the concurrence of the other members of the 
Commission, has found the creation of this Committee 
to be in the public interest in that it will assist the 
Commission in the performance of its responsibilities 
under the federal securities laws. 


The Advisory Committee’s objectives are to advise the 
Chief Accountant of the Commission on various 
difficult, complex and technical questions relating to 
the development of oil and gas reserve recognition 
accounting including: cost-effective standards for 
reserve valuations; the appropriate format for a 
supplemental earnings summary presenting the results 
of oil and gas operations accounted for by the reserve 
recognition accounting method; the feasibility of 
incorporating data generated pursuant to the reserve 
recognition accounting method into the primary 
financial statements of registrants engaged in oil and 
gas producing activities; and other related matters 
coming to the attention of the Chief Accountant. 


The Advisory Committee shall conduct its operations 
in accordance with the provisions of the Federal 
Advisory Committee Act. 


The Advisory Committee shall submit its reports and 
recommendations to the Chief Accountant of the 
Commission. The duties of the Advisory Committee 
shall be solely advisory and shall extend only to the sub- 
mission of reports and recommendations to the Chief 
Accountant of the Commission, who has sole responsi- 
bility for determining appropriate actions to be recom- 
mended to the Commission. 


The Commission shall provide any necessary support 
services required by the Advisory Committee. 


The estimated annual operating costs in dollars and 
staff-years of the Advisory Committee are as follows: 


Dollar Cost—$25,000 for travel, per diem and 
misceltaneous expenses for Advisory Committee 
members and Commission personnel per year on a 
continuing basis. 


Staff-Years—2 staff years, per year, for Commission 
personnel on a continuing basis. 





The Advisory Committee shall meet at such intervals as 

re necessary to carry out its functions. It is estimated 
that the meetings of the full Advisory Committee 
generally will not occur more frequently than monthly 
(or twelve times a year). 


The Advisory Committee shall terminate at the end of 
two years from the date of its establishment unless, 
prior to such time, its Charter is renewed in accordance 
with the Federal Advisory Committee Act, or unless the 
Chairman, with the concurrence of the other members 
of the Commission, determines that continuance of the 
Advisory Committee no longer is in the public interest. 


Fifteen days after this notice has been published in the 
Federal Register, Notice of the establishment of the 
Committee and the Charter of this Committee will be 
filed with the Chairman of the Commission, the Senate 
Committee on Banking, Housing, and Urban Affairs, 
and the House of Representatives Committee on 
Interstate and Foreign Commerce. A copy of the Notice 
and the Charter will also be furnished to the library of 
Congress and to the Office of Public Information of the 
Commission and will be available for public inspection. 


The Commission anticipates announcing the member- 
ship of the Advisory Committee and the proposed date 
for its first meeting within the next few weeks. 

By the Commission. 


George A. Fitzsimmons 
Secretary 








SECURITIES EXCHANGE ACT OF 1934 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15439/December 29, 1978 


An order has been issued granting the application to 
strike the common stock of Verex Corporation ($2.50 
Par Value) from listing and registration on the New York 
Stock Exchange, Inc. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15440/December 29, 1978 


Administrative Proceeding File No. 3-5585 


In the Matter of 


NATIONAL STARCH AND CHEMICAL CORPORATION 


and 


NATIONAL STARCH AND CHEMICAL HOLDING 
CORPORATION 


Application Pursuant to Section 12(h) 


The Securities and Exchange Commission has issued a 
notice giving interested persons until January 15, 1979 
to request a hearing on an application by National 
Starch and Chemical Corporation and National Starch 
and Chemical Holding Corporation (the “Applicants”) 
pursuant to Section 12(h) of the Securities Exchange Act 
of 1934, as amended (the “1934 Act”), for an order 
exempting Applicants from the provisions of Section 
15(d) of the 1934 Act. 


On August 15, 1978, National was merged into Holding, 
a wholly-owned subsidiary of Unilever, N.V. As a result 
of the merger, National no longer has any publicly 
traded stock. 


Holding presently has approximately 180 public share- 
holders of its preferred stock, and there are strong 
transfer restrictions and tax incentives against any 


future trading of this stock. Moreover, these present 
shareholders are already guaranteed by the terms of the 
preferred stock shares to receive certain annual infor- 
mation, including audited financial statements, on an 
annual basis. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15446/December 29, 1978 


Administrative Proceeding File No. 3-5555 
In the Matter of 


SEMITROPIC DISTRIBUTING COMPANY (formerly 
SANTA ANA VALLEY IRRIGATION COMPANY) 


Application Pursuant to Section 12(h) 


The Securities and Exchange Commission has issued a 
notice giving interested persons until January 15, 1979 
to request a hearing on an application by Semitropic 
Distributing Company (the “Applicant”) pursuant to 
Section 12(h) of the Securities Exchange Act of 1934, as 
amended (the “1934 Act”), for an order exempting the 
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Applicant from the provisions of Section 13 of the 1934 
Act. 


On November 15, 1977, Applicant’s shareholders ap- 
proved the sale of substantially all of Applicant’s assets 
and adopted a plan of complete liquidation pursuant to 
which the company’s net assets will be distributed to its 
shareholders. There has not been, nor is_ there 
presently, an active market for the Company’s Capital 
Stock. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15447/December 29, 1978 


Administrative Proceeding File No. 3-5572 

In the Matter of 

ROYAL ZENITH CORPORATION 
APPLICATION PURSUANT TO SECTION 12(h) 


The Securities and Exchange Commission has issued a 
notice giving interested persons until January 15, 1979 
to request a hearing on an application by Royal Zenith 
Corporation (the “Applicant”) pursuant to Section 12(h) 
of the Securities Exchange Act of 1934, as amended, for 
an order exempting the Applicant from the provisions of 
Section 15(d) of that Act. 


As the result of a Plan of Dissolution and Complete 
Liquidation, and an Agreement to Sell the Applicant’s 
assets, the Applicant no longer has any operations and 
there is no trading market in its securities. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15448/December 29, 1978 


Administrative Proceeding File No. 3-5570 
In the Matter of 
PC LIQUIDATING CORPORATION 


NOTICE OF APPLICATION PURSUANT TO SECTION 
12(h) 
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The Securities and Exchange Commission has issued a 
notice giving interested persons until January 15, 1979 
to request a hearing on an application by PC Liquidating 
Corp, formerly Progressive Corporation, (the “dppli- 
cant), pursuant to Section 12(h) of the Securities 
Exchange Act of 1934, for an order exempting the 
Applicant from filing periodic reports pursuant to 
Section 15(d) of the Securities Exchange Act of 1934 
(the “1934 Act”). The Applicant sold all of its assets and 
the business of its subsidiaries to Franke Holding AG, a 
Swiss corporation, pursuant to a Plan of Complete 
Liquidation and Dissolution. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15449/December 29, 1978 


Administrative Proceeding File No. 3-5574 
In the Matter of 
ADOBE BUILDING CENTERS, INC. 


NOTICE OF APPLICATION PURSUANT TO SECTION 
12(h) OF THE SECURITIES EXCHANGE ACT OF 1934, 
AND OPPORTUNITY FOR HEARING 


The Securities and Exchange Commission has issued a 
notice giving interested persons until January 15, 1979 
to request a hearing on an application by Adobe 
Building Centers, Inc. pursuant to Section 12(h) of the 
Securities Exchange Act of 1934, for an order exempting 
the Applicant from the reporting requirements under 
Section 15(d) of that Act. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15450/December 29, 1978 


Administrative Proceeding File No. 3-5587 
In the Matter of 


ASPEN SYSTEMS CORPORATION 


APPLICATION PURSUANT TO SECTION 12(h) 


The Securities and Exchange Commission has issued a 





notice giving interested persons until January 15, 1979 
to request a hearing on an application by Aspen 
Systems Corporation (the “Applicant”) pursuant to 
Section 12(h) of the Securities Exchange Act of 1934, as 
amended (the “1934 Act”), for an order exempting the 
Applicant from the provisions of Section 15(d) of the 
1934 Act. 


On September 12, 1978, Applicant was merged into 
USICU, Inc., a wholly-owned subsidiary of American 
ICU, Inc. As a result of the merger, Applicant no longer 
has any publicly traded common stock. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15451/January 2, 1979 


In the Matter of 

ROVINSKY & CO., INC. 

(8-19977) 

ELLIOT BEN ROVINSKY 

Administrative Proceeding File No. 3-5609 


The Securities and Exchange Commission has ordered 
the institution of ‘public administrative proceedings 
pursuant to Sections 15(b), 15B(c), and 19(h) of the 
Securities Exchange Act of 1934 (“Exchange Act”) 
against Rovinsky & Co., Inc., aregistered broker-dealer 
and municipal securities dealer, and Elliot Ben 
Rovinsky of Scottsdale, Arizona. 


The Commission’s Order for Proceedings alleges that 
the respondents willfully violated Sections 5 and 17(a) 
of the Securities Act of 1933 and Section 10(b) of the 
Exchange Act and Rule 10b-5 thereunder. The Order for 
Proceedings charges that the respondents made false 
and misleading statements to purchasers of bonds 
issued by Park Nursing Center, Inc. of Taylor, Michigan. 
More specifically, the respondents are charged with 
making false and misleading statements with regard to 
the risks of an investment in said bonds, the financial 
condition of the issuer, various potential conflicts of 
interest and the amount of compensation paid to the 
respondents for their role in underwriting the sale of 
these bonds to the public. In addition, the Order alleges 
that the respondents sold unregistered securities, 
namely Park Professional Center 12% First Mortgage 
Series 1 bonds. 


A hearing will be scheduled by further Order to 


determine whether the allegations are true, to afford the 
respondents an opportunity to offer any defense and to 
determine whether any remedial action is necessary or 
appropriate in the public interest. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15452/January 2, 1979 


FINANCIAL RESPONSIBILITY RULES AND BROKER- 
DEALER REPORTING RULE 


Amendments to Conform to the Securities Investor Pro- 
tection Act of 1970 


AGENCY: Securities and Exchange Commission. 
ACTION: Proposed rules. 


SUMMARY: The Commission is proposing for public 
comment a rule designating “financial responsibility 
rules” to conform to the amendments to the Securities 
Investor Protection Act of 1970, and proposing for 
public comment an amendment to its broker-dealer 
reporting rule making clear that the report on the 
Securities Investor Protection Corporation assessment 
is a non-public document. 


DATE: Comments should be received on or before 
February 5, 1979. 


ADDRESS: All comments should be submitted in 
triplicate and directed to George A. Fitzsimmons, 
Secretary, Securities and Exchange Commission, 500 
North Capitol Street, Washington, D.C. 20549. 
Comments should refer to file No. S7-768 and will be 
available for public inspection at the Commission’s 
Public Reference Room, Room 6101, 1100 L Street, 
N.W., Washington, D.C. 


FOR FURTHER INFORMATION CONTACT: Michael 
A. Macchiaroli, Special Counsel, Division of Market 
Regulation, Securities and Exchange Commission, 500 
North Capitol Street, Washington, D.C. 20549. (202) 
376-8127. 


SUPPLEMENTARY INFORMATION: The Securities 
Investor Protection Act Amendments of 1978 (Pub. L. 
No. 95-283, 92 Stat. 249) (“SIPA’’) necessitate that the 
Commission add a new rule to be designated Rule 
3a40-1 (17 CFR 240.3a40-1). 


Under Section 5 of SIPA, the court may enter a 
protective decree on behalf of customers if the court 
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finds, among other things, that a debtor broker-dealer is 
not in compliance with applicable requirements under 
the Act or rules with respect to financial responsibilities 
or hypothecation of customers’ securities, or if the 
debtor broker-dealer is unable to make such 
computations as may be necessary to establish 
compliance. Section 13 of SIPA also refers to financial 
responsibility rules in connection with inspections of 
broker-dealers which are members of the Securities 
investor Protection Corporation (“SIPC”). Section 16 of 
SIPA amended Section 3(a) of the Securities Exchange 
Act of 1934 (the “Exchange Act”) by adding a new 
paragraph defining “financial responsibility rules” as 
“the rules and regulations of the Commission or the 
rules and regulations prescribed by any self-regulatory 
organizations relating to financial responsibility and 
related principles which are designated by the 
Commission, by rule or regulation, to be financial 
responsibility rules.” 


The proposed new rule would designate as “financial 
responsibility rules” all rules and regulations adopted 
pursuant to Sections 8, 15(c)(3), 17(a) and 17(e)(1)(A) of 
the Exchange Act, all rules and regulations relative to 
hypothecation or lending of customer securities, and all 
rules adopted by self-regulatory organizations relating 
to capital or margin requirements, recordkeeping re- 
quirements, hypothecation requirements or any other 
rule adopted by the Commission or a self-regulatory 
organization relating to the protection of funds or 
securities. 


In addition, Rule 17a-5(e)(4) (17 CFR 240.17a-5(e)(4)) 
requires the filing of a supplemental report covering the 
SIPC annual general assessment reconciliation or ex- 
clusion from membership form for periods when the 
SIPC assessment is not the minimum assessment as 
provided for in new Section 4(d)(1)(C) of SIPA. The 
Commission is proposing for comment an amendment 
to the Rule which would make clear that the report on 
the SIPC assessment is intended to be non-public. The 
amendment would be consistent with the present 
administrative practice of treating these reports as 
non-public. 


STATUTORY AND 
COMPETITIVE CONSIDERATIONS 


The Securities and Exchange Commission, acting 
pursuant to the Securities Exchange Act of 1934, and 
particularly Sections 3, 15(c)(3), 17(a) and 23 thereof (15 
U.S.C. 78c, 780, 78q(a) and 78u), hereby proposes for 
public comment new Rule 3a40-1 (17 CFR 240.3a40-1) 
designating “financial responsibility rules” for 
purposes of customer protection under SIPA and 
amendments to Rule 17a-5(e)(4), (17 CFR 240.17a- 
5(e)(4)), clarifying the non-public nature of the report on 
the SIPC assessment, all set forth below. 
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It appears to the Commission that no burden will be 
imposed on competition by adoption of the above 
mentioned amendments. If there is any burden on 
competition, it is necessary and appropriate in 
furtherance of the purposes of the Act, particularly in 
furtherance of the Commission’s obligation to adopt 
financial responsibility rules. 


TEXT OF AMENDMENTS 
The following amendment and new rule are hereby 


proposed for public comment: 


ATTENTION 


The text of the following amendments uses arrows 
[ ] to indicate additions. 


§240.3a40-1 Designation of financial responsibility 
rules. 


The term “financial responsibility rules” for purposes of 


the Securities Investor Protection Act of 1970 as 
amended in 1978 shall include: 


(a) Any rule adopted by the Commission pursuant to 
Section 15(c)(3) of the Securities Exchange Act of 1934; 


(b) Any rule adopted by the Commission pursuant to 
Section 17(a) of the Securities Exchange Act of 1934; 


(c) Any rule adopted by the Commission pursuant to 
Section 8 of the Securities Exchange Act of 1934; 


(d) Any rule adopted by the Commission relating to 
hypothecation or lending of customer securities; 


(e) Any rule adopted by the Commission pursuant to 
Section 17(e)(1)(A) of the Securities Exchange Act of 
1934; 


(f) Any rule adopted by any self-regulatory organi- 
zation relating to capital or margin requirements, 
recordkeeping requirements, hypothecation require- 
ments, lending requirements and any other rule relating 
to protection of funds or securities; and 


(g) Any other rule adopted by the Commission relating 
to the protection of funds or securities. 


§240.17a-5 Reports to be made by certain brokers and 
dealers. 





(e) * * 


(4) The broker or dealer shall file with the report a 
supplemental report which shall be covered by an 
opinion of the independent public accountant on the 
status of the membership of the broker or dealer in the 
Securities Investor Protection Corporation (“SIPC”) if, 
pursuant to paragraph (e)(1) of this section, a report of 
the broker or dealer is required to be covered by an 
opinion of a certified public accountant or a public 


accountant who is in fact independent. The supple-: 


mental report (which shall be non-public) shall cover 
the SIPC annual general assessment reconciliation or 
exclusion from membership forms not previously 
reported on under this paragraph (4) which were 
required to be filed on or prior to the date of the report 
required by paragraph (d) of this section. The supple- 
mental report, an original of which shall be submitted to 
the regional office of the Commission for the region in 
which the broker or dealer has its principal place of 
business, the Commission’s principal office in 
Washington, the principal office of the designated 
examining authority for such broker or dealer and the 
Office of SIPC, shall be bound separately, be dated and 
be signed manually, and shall include the following: 


* * * * * 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15453/January 2, 1979 


Amendments to Conform to the Securities Investor 
Protection Act of 1970 


AGENCY: Securities and Exchange Commission. 
ACTION: Final rules. 


SUMMARY: TheCommission is amending its Rules in 
conjunction with the amendments to the Securities 
Investor Protection Act of 1970 (“‘SIPA’”). The 
Commission is deleting from its broker-dealer reserves 
and segregation rule the definition of specifically 
identifiable property for purposes of customer 
protection under SIPA and amending a broker-dealer re- 
porting rule to provide that no supplemental report on 
either the Securities Investor Protection Corporation 
(“SIPC“) annual general assessment reconciliation or 


the exclusion from membership form need be filed for 
any period during which the SIPC assessment is a 
minimum assessment as provided for in SIPA. 


EFFECTIVE DATE: 
the Federal Register. 


Immediately upon publication in 


FOR FURTHER INFORMATION CONTACT: Michael 
A. Macchiaroli, Special Counsel, Division of Market 
Regulation, Securities and Exchange Commission, 500 
North Capitol Street, Washington, D.C. 20549 (202) 
376-8127. 


SUPPLEMENTARY INFORMATION: The Securities 
Investor Protection Act Amendments of 1978 (Pub. L. 
No. 95-283, 93 Stat. 249) (“SIPA”) necessitate that the 
Commission make a technical revision to Rule 15c3-3 
(17 CFR 240.15c3-3). In addition, SIPA now provides for 
fixed minimum membership assessments. In years 
where the Securities Investor Protection Corporation 
(“SIPC”) determines to levy only the minimum assess- 
ment, it would be unnecessary to require the filing of 
certain financial reports by SIPC members which would 
verify that the assessment had been accurately 
computed. 


Prior to amendment, Section 6(c)(2)(C)(iii) of SIPA 
allowed the Commission to determine by rule or 
regulation what property should be deemed 
“specifically identifiable” for purposes of customer 
protection under SIPA. Paragraphs 4 and 5 of Section 16 
of SIPA as amended define “customer property” and 
“customer name securities” for purposes of customer 
protection. The term “specifically identifiable property” 
was deleted from SIPA. Paragraph (j) of Commission 
Rule 15c3-3 (17 CFR 240.15c3-3(j)) defining 
“specifically identifiable property” thus no longer has 
any relevance under SIPA as amended in 1978 and 
should be deleted. 


Section 4 of SIPA before amendment required SIPC to 
levy an annual assessment based on gross revenues of 
members. In conjunction therewith, Rule 17a-5(e)(4) (17 
CFR 240.17a-5(e)(4)) requires a supplemental report 
covering the SIPC annual general assessment 
reconciliation or exclusion from membership form. 
Section 4(d)(1)(c) of SIPA as amended allows for a 
minimum assessment, not based on revenue, for which 
it is not necessary to file the supplemental report. The 
Commission hereby amends the Rule to relieve a 
member or excluded person from the obligation of filing 
the supplemental report or form in years where only the 
minimum assessment is levied. In years during which 
the assessment is based on revenue, the report must be 
filed, but it does not have to cover any part of the year 
during which the assessment was only a minimum one. 


The Commission finds it will be unnecessary to publish 
the above described action for notice and public 
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comment. Under the Administrative Procedure Act, 5 
U.S.C. Section 553, the amendments described In the 
Text of Amendments will be effective upon publication 
in the Federal Register. 


STATUTORY BASIS AND COMPETITIVE 
CONSIDERATIONS 


The Securities and Exchange Commission acting 
pursuant to the Securities Exchange Act of 1934, and 
particularly Sections 3, 15(c)(3), 17(a) and 23 thereof (15 
U.S.C. 78c, 780, 78q(a) and 78u) hereby deletes 
paragraph (j) of Rule 15c3-3 (17 CFR 240.15c3-3 (j)) and 
amends Rule 17a-5(e)(4) (17 CFR 240.17a-5(e)(4)), as 
set forth below. 


It appears to the Commission that no burden will be 
imposed on competition by adoption of the above 
mentioned amendments. If there is any burden on 
competition, it is necessary and appropriate in 
furtherance of the purposes of the Act, particularly in 
furtherance of the Commission’s obligation to adopt 
financial responsibility rules. 


TEXT OF AMENDMENT 
Accordingly, 17 CFR Part 240 is amended as follows: 


§ 240.15c3-3 Customer protection—reserves and 
custody of securities. 


* * 


(j) [Revoked and reserved.]} 


* * * 


§240.17a-5 Reports to be made by certain brokers and 
dealers. 


(4) The broker or dealer shall file with the report a 
supplemental report which shall be covered by an 
opinion of the independent public accountant on the 
status of the membership of the broker or dealer in the 
Securities Investor Protection Corporation (“SIPC”) if, 
pursuant to paragraph (e)(1) of this section, a report of 
the broker or dealer is required to be covered by an 
opinion of a certified public accountant or a public 
accountant who is in fact independent. The 
supplemental report shall cover the SIPC annual general 
assessment reconciliation or exclusion from member- 
ship forms not previously reported on under this 
paragraph (4) which were required to be filed on or prior 
to the date of the report required by paragraph (d) of this 
section: Provided that the broker or dealer need not file 
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the supplemental report on the SIPC annual general 
assessment reconciliation or exclusion from member- 
ship form for any period during which the SIPC 
assessment is a minimum assessment as provided for 
in Section 4(d)(1)(c) of the Securities Investor 
Protection Act of 1970, as amended. The supplementai 
report, an original of which shall be submitted to the 
regional office of the Commission for the region in 
which the broker or dealer has its principal place of 
business, the Commission’s principal office in 
Washington, the principal office of the designated 
examining authority for such broker or dealer and the 
office of SIPC, shall be bound separately, be dated and 
be signed manually, and shall include the following: 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15454/January 2, 1979 


Administrative Proceeding File No. 3-5255 
In the Matter of 

CHARLES MICHAEL WEST 

4925 Gardenwood 

Memphis, Tennessee 

OPINION OF THE COMMISSION 
BROKER—DEALER PROCEEDINGS 
Grounds for Remedial Action 

False and Misleading Statements 

Unfair Markups 


Injunction 


Where salesman made false and misleading statements 
in the offer and sale of municipal securities concerning 
their value and safety and the financial stability of the 
issuers, charged customers excessive markups, and 
was subject to permanent injunction against fraudulent 
practices, held, in public interest to bar salesman from 
association with any broker or dealer with the proviso 
that, after six months, he could apply for permission to 
become so associated in a non-supervisory capacity. 





APPEARANCES: 


C. Thomas Cates, of Burch, Porter & Johnson, for 
Charles Michael West. 


Joseph L. Grant and Jane H. Heitman, for the 
Commission’s Division of Enforcement. 


Charles Michael West, who was a salesman for Shelby 
Bond Service Corporation, formerly a municipal bond 
dealer, appeals from certain conclusions of an 
administrative law judge. The law judge found that, in 
connection with the offer and sale of various municipal 
bonds, West willfully violated the antifraud provisions 
of Section 17(a) of the Securities Act and Section 10(b) 
of the Securities Exchange Act and Rule 10b-5 
thereunder in that he made false and mlrreneing 
statements to customers and charge excessive prices. 
The law judge barred West from association with any 
broker or dealer with the proviso that, after six months, 
he could apply to become so associated in a 
non-supervisory capacity, upon a satisfactory showing 
of adequate supervision. 


West does no challenge the law judge’s findings that he 
made fraudulent representations to customers. Those 
findings may be summarized as follows. 


During the period October 1974 through December 1975, 
West was an active participant in a “boiler-room” 
operation conducted by Shelby. He engaged in a high 
pressure sales campaign, involving the use of repeated 
phone calls, to induce persons previously unknown to 
him to buy highly speculative municipal bonds about 
whose underlying value “[hje knew nothing and 
apparently cared little.”3 In the course of these sales 
efforts, he made material misrepresentations about the 
value of the bonds and the financial stability of the 





1 Shelby went out of business in December 1975. 


2The law judge also found that, on May 20, 1977, the 
United States District Court for the Western District of 
Tennessee permanently enjoined West, with his 
consent, from engaging in fraudulent activities in 
connection with securities transactions. Civil Action 
No. C-77-2236. West does not dispute this finding. 


3 West was “top man” of the 14 salesman employed by 
Shelby at various time during 1975. 


issuers. Illustrative of West’s “boiler-room” activities 
were his dealings with the following two customers. 


West persuaded Dr. B., an unsophisticated investor 
with whom West had not previously done business, to 
exchange a $5,000 industrial development revenue bond 
for a utility district bond of the same denomination and 
$504 in cash. In effecting the transaction, West 
represented the he had “a good utility bond” which was 
more secure than the bond held by Dr. B. Dr. B. was 
given no information about the utility district’s financial 
condition. Nor did West inform him that the district had 
not filed certified financial statements as required by 
state law, that it was unable to comply with sinking fund 
requirements, and that, despite the promise given West 
by the utility district’s operations manager, West had 
not obtained any financial information from the district. 
Shortly after Dr. B. acquired the bond, the issuer 
defaulted in making payments. 


On November 26, 1974, after several telephone calls, 
West induced another customer, Mr. W., to purchase 
$20,000 worth of bonds issued by the Gallaway (Tenn.) 
Industrial Development Board. The bonds were issued 
to finance the construction of a plant to be leased to 
Precision Optical Laboratory, Inc., and principal and 
interest on the bonds were to be paid from rental 
income. In making the sale, West advised Mr. W. that 
the Gallaway bonds were “the best thing going in a bond 
issue,” that they would sell at a premium, and that West 
would see to it that Mr. W. made money on them. A week 
later, Mr. W. bought another $5,000 Gallaway bond from 
West and, in September 1975, after several more 
telephone calls, Mr. W. purchased additional Gallaway 
bonds in the face amount of $15,000. 


West did not tell Mr. W. that Shelby was the majority 
stockholder of Precision. Nor was there any reasonable 
basis for West’s optimistic representations. Although 
he assertedly requested Precision’s financial state- 
ments, he was never able to obtain them. In fact, 
Precision was losing money. It suffered losses of 
$77,364 for the seven months ending July 31, 1975, and 
Gallaway subsequently defaulted in making payments 
on the bonds. 


In April 1975, West sold Mr. W. $11,250 worth of 
Anderson County, Tennessee industrial development 
revenue bonds. Payments of principal and interest on 
the bonds were to come from the rents paid by the 
lessee of a building. West assured Mr. W. that he could 
make money on his purchase, and that the bond issue 
was secured by the New York parent company of the 
building’s lessee. However, the parent company was 
not obligated on the bonds. And, after the Tennessee 
subsidiary ceased doing business, the issuer of the 
bonds defaulted. 
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West challenges the administrative law judge’s finding 
that he charged customers excessive markups in the 
sale of municipal bonds. In 13 sales effected by West 
during 1975, the markups ranged from 11% to 28% over 
the contemporaneous prices that Shelby paid other 
dealers for the securities in question. In one additional 
transaction, the markup was 50% over Shelby’s 
same-day cost. The law judge found the Shelby’s 
contemporaneous costs were reflective of the prevailing 
wholesale market prices. 


West argues that it is erroneous to compute markups 
simply by comparing Shelby’s cost with its sales prices. 
He contends that “expert testimony” is necessary to 
establish prevailing market prices and excessive 
markups based thereon. He further asserts that “in 
many instances” the wholesale offering prices listed in 
The Blue List of Current Municipal Offerings (“Blue 
List”) were close to the retail prices that he charged 
customers. 


These contentions are without merit. Markups are 
generally computed on the basis of the prevailing 
inter-dealer price, that is, the price at which 
transactions take place among dealers.4 We have 
repeatedly pointed out that, in the absence of 
countervailing evidence, a dealer’s contemporaneous 
cost is the best evidence of the current market,° and that 
standard has been accorded judicial approval.® It 
reflects a recognition of the fact that the prices paid fora 
security by a dealer in actual transactions closely 
related in time to his sales are normally a highly reliable 
indication of the prevailing market price. The burden is 
on the dealer to establish the contrary.” 


West has failed to meet that burden here. We have 
generally refused to accept published quotations in lieu 
of contemporaneous cost as the best evidence of market 
price.° Quotations for securities with limited 





4 Naftalin & Co., Inc., 41 S.E.C. 823, 825 (1964); 
Kenneth B. Stucker Investment Securities, 42 S.E.C. 
910, 911 (1966). 


5 See, e.g., William Harrison Keller, Jr., 38 S.E.C. 900, 
905 (1959); Naftalin & Co., Inc., supra, 41 S.E.C. at 
826-27; J.A. Winston & Co., Inc., 42 S.E.C. 62, 68-69 
(1964); Costello, Russotto & Co., 42 S.E.C. 798, 801 
(1965); Crow, Brourman & Chatkin, Inc. , 42 S.E.C. 938, 
949 n. 23 (1966). 


6Barnett v. S.E.C., 319 F.2d 340, 344 (C.A. 8, 1963). 
7 See Naftalin & Co., Inc., supra, 41 S.E.C. at 827. 
8 See, e.g., J. A. Winston & Co., Inc., 42 S.E.C. 49, 55 
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inter-dealer trading activity, such as those involved 
here, are likely to be subject to negotiation and may 
have little value as evidence of the current market.9 In 
any event, the quotations in the Blue List do not aid 
West. In 13 instances, there were no published 
quotations contemporaneous with the retail sales at 
issue. And, in the remaining instance, the markup 
exceeded 10% even when computed on the basis of the 
quoted offer.19 


Finally, West asserts that Shelby had positions in the 
securities in question and was therefore entitled to more 
profit to compensate for the risk. The record does not: 
show that Shelby had positions in all of the securities 
involved here. But even if it did, West was not entitled to 
charge customers excessive markups because Shelby 
was in a risk position.'1 


We find in 14 transactions West charged customers 
unfair markups ranging from 11% to 50%.! 
Accordingly, we conclude that West willfully violated 
the antifraud provisions of Section 17(a) of the 
Securities Act and Section 10(b) of the Exchange Act 
and Rule 10b-5 thereunder.13 





(1964); Gateway Stock and Bond, Inc., 43 S.E.C. 191, 
192-93 (1966); Wa/dron & Co., Inc., Securities Exchange 
Act Release No. 12872 (October 6, 1976), 10 SEC Docket 
663, 664. 


9 See Naftalin & Co., Inc., supra, 41 S.E.C. at 828. 


10 West cited one contemporaneous quotation for an 
issue with a maturity date different from that of the 
issue he sold. Hence the cited quotation has no bearing 
on the reasonableness of the price West charged. 


11 See Naftalin & Co., Inc., supra, 41 S.E.C. at 826-827; 
Waldron & Co., Inc., supra, 10 SEC Docket at 664; 
Financial Estate Planning, Securities Exchange Act 


Release No. 14984 (July 21, 1978), 15 SEC Docket 352, 
354. 


12 At the least, markups of more than 10% are 
fraudulent. See J. A. Winston & Co., Inc., supra, 42 
S.E.C. at 68-9; Century Securities Company, 43 S.E.C. 
371 (1967). Although prior makeup cases cited in this 
opinion dealt with equity, not municipal, securities, the 
applicable principles are the same. In fact, markups for 
municipal securities are generally lower than for equity 
securities. See S.E.C. v. Charles A. Morris & 
Associates, Inc., 386F. Supp. 1327, 1334 and n.5 (W.D. 
Tenn. 1973). 


13 We agree that the administrative law judge that the 
evidence with respect to West’s violations is clear and 
convincing. And assuming that the Supreme Court’s 
interpretation of Section 10(b) of the Exchange Act and 





IV. 


West argues that the sanction imposed on him by the 
administrative law judge is unduly severe. He states 
that, during the period in question, he did not have 
much experience in the securities business and relied 
on his superiors at Shelby; that he is presently 
employed under close supervision by a registered 
broker-dealer; that he has not been named in any 
regulatory complaint except for these proceedings and 
the related injunctive action; and that he has “learned 
his lesson.” 


We see no basis for any reduction in the sanction 
imposed by the administrative law judge. West engaged 
in a high-pressure “boiler-room” sales campaign 
characterized by fraudulent representations. 


Even though he may have been inexperienced, he 
should have realized that there was no reasonable basis 
for recommending speculative debt securities to 
customers when he lacked the requisite financial 
information.1 Moreover, in a number of transactions 
he charged customers patently excessive markups. 


West’s high pressure selling of obscure securities by 
false representations and excessive markups cannot be 
countenanced. Under the circumstances, we are not 
disposed to be lenient. 


An appropriate order will issue.15 
By the Commission (Commissioners LOOMIS, EVANS 


and POLLACK); Chairman WILLIAMS and Commis- 
sioner KARMEL not participating. 





Rule 10b-5 thereunder in Ernst & Ernst v. Hochfelder, 
425 U.S. 185 (1976), is applicable to proceedings of this 
sort, a position with which we disagree, we find that 
West had the requisite scienter. We note, however, that 
the references to Section 10(b) and Rule 10b-5 in our 
findings are merely cumulative. Hochfelder has no 
bearing on Section 17(a) of the Securities Act. And all of 
our findings of fraud are made not only under Section 
10(b) and Rule 10b-5 but also under Section 17(a). The 
sanction we are imposing would be the same even if we 
made no findings under Section 10(b) and Rule 10b-5. 


14 See Willar G. Berge, Securities Exchange Act 
Release No. 12846 (September 30, 1976), 10 SEC Docket 
600, 602, aff’d sub nom. Feeney v. S.E.C., 564 F.2d 260 
(C.A. 8, 1977). 


15 West's exceptions to the initial decision are overruled 
or sustained to the extent that they are inconsistent or in 
accord with the views expressed in this opinion. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15454/January 2, 1979 


Administrative Proceeding File No. 3-5255 


In the Matter of 


CHARLES MICHAEL WEST 
4925 Gardenwood 
Memphis, Tennessee 


ORDER IMPOSING REMEDIAL SANCTION 


On the basis of the Commission’s opinion issued this 
day, it is 


ORDERED that Charles Michael West be, and he hereby 
is, barred from association with any broker or dealer 
with the proviso that, after six months, he may apply to 
the Commission for permission to become so 
associated in a non-supervisory capacity, upon a 
satisfactory showing of adequate supervision. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15455/January 2, 1979 


A notice has been issued giving interested persons until 
January 31 to comment on the application requesting 
withdrawal of the 6-5/8% Sinking Fund Debentures 
(due 5-1-93) of UOP, Inc. from listing and registration on 
the New York Stock Exchange, Inc. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 15456/January 2, 1979 


Anotice has been issued giving interested persons until 
January 31 to comment on the application requesting 
withdrawal of the common stock of New England 
Nuclear Corporation (par value $1.00) from listing and 
registration on the American Stock Exchange, Inc. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15457/January 4, 1979 


Filing and Disclosure Requirements Relating to 
Beneficial Ownership 


AGENCY: Securities and Exchange Commission. 
ACTION: Final rules. 


SUMMARY: The Commission announces the adop- 
tion of amendments to the schedules relating to the 
disclosure requirements applicable to certain beneficial 
owners of certain classes of equity securities. The 
purpose of the amendments is to enable the 
Commission to satisfy its obligation under Section 
13(g) of the Securities Exchange Act of 1934 “.. . to 
tabulate and promptly make available the information 
contained in any report filed pursuant to this 
subsection. . .” The Commission also announces 
certain methods for collating beneficial ownership in- 
formation, through computer and other systems, to 
satisfy its above-mentioned Section 13(g) obligation. 


EFFECTIVE DATE: Effective for Schedules 13D, 13G 
and 14D-1 filed on or after February 14, 1979 (reporting 
persons making earlier filings are encouraged to file the 
amended cover pages). 


FOR FURTHER INFORMATION CONTACT: William 
H. Carter, Office of Disclosure Policy and Proceedings, 
Division of Corporation Finance, Securities and 
Exchange Commission, 500 North Capitol Street, 
Washington, D.C. 20549 (202/376-8090). 


SUPPLEMENTARY INFORMATION: The Securities 
and Exchange Commission today announced the 
adoption of amendments to Schedule 13D [17 CFR 
240.13d-101], Schedule 13G [17 CFR 240.13d-102], and 
Schedule 14D-1 [17 CFR 240.14d-100] relating to 
disclosure by certain persons whose beneficial 
ownership of equity securities described in Section 
13(d)(1) of the Securities Exchange Act of 1934 
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[“Exchange Act”] [15 U.S.C. 78a et seq., as amended by 
Pub. L. No. 94-29 (June 4, 1975) and Pub. L. No. 95-213 
(December 19, 1977)] exceeds five percent. The 
amendments were adopted to assist in the development 
of a comprehensive system to tabulate and make 
publicly available the information contained in the 
schedules disclosing the beneficial ownership of 
certain public companies. The amendments consist 
basically of expanded cover pages for the three 
schedules on which persons filing the schedules will 
abstract certain data from within the schedules in order 
to facilitate the entering of such data into a computer 
system. The tabular information required on these 
amended cover pages would not be deemed to be “filed” 
for the purpose of Section 18 of the Securities Exchange 
Act of 1934 (“Act”) or otherwise subject to the liabilities 
of that section of the Act (unless expressly made a part 
of a schedule (see below)) but shall be subject to all 
other provisions of the Act. 


The release originally proposing the amendments for 
comments was issued on November 9, 1978 (Securities 
Exchange Act Release No. 34317 (43 FR 54256)). Four 
letters of comment were received and, to the extent 
possible, revisions in response to these letters have 
been made. Such revisions including making blank 
copies of the cover pages available for the use of filing 
persons, revising the format of the cover pages to 
accommodate computer printers, and allowing limited 
incorporation of cover page disclosure into the 
schedules themselves by means of cross references to 
eliminate unnecessary duplication. Other than the 
changes outlined immediately above, the amendments 
and the methods for implementing them are basically 
unchanged from those proposed for comments on 
November 9th. 


Blank copies of the cover pages may be obtained from 
“Publications,” Securities and Exchange Commission, 
500 North Capitol Street, Washington, D.C. 20549, (202) 
755-1600. 


1. Background 


The Williams Act Amendments to the Exchange Act 
were designed: (1) to provide adequate disclosure and 
other protection to stockholders in connection with 
takeover attempts, such as tender offers and corporate 
repurchases; and (2) to provide adequate disclosure to 
stockholders in connection with any substantial acqui- 
sition of securities within a relatively short period of 
time. Section 13(d) of the Exchange Act, added by the 
Williams Act Amendments, requires any person who 
acquires beneficial ownership of more than five percent 
of aclass of certain equity securities to file a statement 
with the Commission reporting that acquisition and 
certain other information related to such person’s 
ownership of those securities. Section 13(d)(3) also 





requires disclosure from certain “groups” of persons 
who beneficially own five percent of a class of equity 
securities and act together for the purpose of acquiring, 
holding or disposing of the securities. Section 13(d) is 
not, however, an ownership reporting provision of 
general application. Its legislative history reveals it 
was intended to provide information to the public and 
the affected issuer about rapid accumulations of its 
equity securities in the hands of persons who would 
then have the potential to change or influence control of 
issuer.! 


Because Section 13(d) attempted to deal with the more 
limited concern of rapid shifts in control, acquisitions 
unrelated to that purpose were exempted therefrom. 
Thus, persons who acquired not more than two percent 
of a class of securities within a twelve month period 
were exempted by Section 13(d)(6)(B) from disclosing 
their ownership. Also, Section 13(d) is keyed to making 
an “acquisition” of the requisite amount of securities. 
Thus persons who acquired their ownership prior to the 
enactment of the five percent threshold on December 
22, 1970 (Pub. L. 91-567) were not subject to Section 
13(d). There was also an exemption under Section 
13(d)(6)(A) from reporting acquisitions of securities 
acquired in a stock-for-stock-exchange which was 
registered under the Securities Act of 1933 [15 U.S.C. 
77a et seq.]. 


In June 1975 Congress enacted Section 12(m) of the 
Exchange Act which directed the Commission to 
conduct a study and investigation of the practice of 
recording the ownership of securities in other than the 
name of the beneficial owner—“street”’2 and 
“nominee”? names—to determine whether the practice 
is consistent, inter alia, with the purpose of Section 
13(d). In its Final Report to Congress on December 3, 
1976 the Commission concluded that the practice limits 





15. Rep. No. 550, 90th Cong., 1st Sess. 7(1967); H.R. 
Rep. No. 1711, 90th Cong. 2nd Sess. 8(1968) and 
Hearings on S. 510 Before the Subcomm. on Securities 
of the Senate Comm. on Banking and Currency, 90th 
Cong., 1st Sess. (1967). 


2Street name registration, a specialized type of 
nominee registration, refers to the practice of a broker 
registering in its name, or in the name of its nominee, 
securities left with it by customers or held by it for its 
own account. 


3Nominee name registration refers to arrangements 
used by institutional investors and financial inter- 
mediaries for the registration of securities held by 
them for their own account or for the account of their 
customers who are the beneficial owners of the 
securities. 


the amount of information readily available to the public 
regarding beneficial owners of substantial amounts of 
an issuer’s securities. In particular, the Commission 
noted the gaps in Section 13(d) discussed above, which 
permitted certain persons whose ownership exceeded 
five percent to avoid reporting such ownership. The 
Commission recommended that a comprehensive 
system for disclosure of ownership interests be estab- 
lished and requested legislation to require ownership 
reports from those persons owning more than five 
percent of an issuer's securities who were not then 
required to report under the Exchange Act. 


The Commission’s recommendation was implemented 
by the enactment of Section 13(g) of the Exchange Act 
on December 19, 1977.4 Section 13(g)(1) requires any 
person who is directly or indirectly the beneficial owner 
of more than five percent of a class of equity securities 
specified in Section 13(d)(1) of the Exchange Act to 
send to the issuer and file with the Commission a State- 
ment which sets forth, in such form and at such time as 
the Commission may, by rule, prescribe: such person’s 
identity, residence, citizenship, the number and 
description of the shares in which such person has an 
interest and the nature of such interest. 


The legislative history is clear that Section 13(g) was 
intended to “supplement the current statutory scheme 
by providing legislative authority for certain additional 
disclosure requirements that in some cases could not 
be imposed administratively.” The principal effect of 
Section 13(g), therefore, is to provide the authority 
necessary to close the gaps previously described in the 
disclosure requirements under Section 13(a).6 These 
gaps have since been closed. 


Finally, and most relevant as to the amendments 
adopted today, the legislative history of Section 13(g) 
also stresses “the need to integrate and consolidate, 
wherever possible, the various reporting requirements 
of the Securities Exchange Act into a comprehensive 
system for gathering and disseminating information 
about ownership interests in public (sic) held 





4section 13(g) was added to the Exchange Act by the 
Domestic and Foreign Investment Disclosure Act of 
1977 [the “Act”] [Title Il of Public Law No. 95-213]. The 
Act also amended Section 13(d)(1) and Section 15(d) of 
the Exchange Act and added Section 13(h) to the 
Exchange Act. 


5s. Rep. No. 114, 95th Cong., 1st Sess. 13 (1977). 


6id. 


7Securities Exchange Act Release No. 15348 
(November 22, 1978) [43 FR 55751]. 
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companies.”® Thus, Section 13(g)(5) directs the 
Commission to take such steps as it deems necessary 
or appropriate in the public interest: To achieve 
centralized reporting of information regarding 
ownership; to avoid unnecessarily duplicative reporting 
by and minimize the compliance burden on persons 
required to report; and to tabulate and promptly make 
available the information contained in any report filed 
thereunder in a manner which will, in view of the 
Commission, maximize the usefulness of the 
information. 


In addition to the tabulation systems described in this 
release, existing disclosure requirements under Item 5 
of Schedule 14A and Item 13 of Form 10-K impose an 
obligation on registrants to disclose certain persons’ 
beneficial ownership of securities, including the owner- 
ship of persons beneficially owning more than five 
percent of certain classes of the registrant’s equity 
securities. Copies of reports on Schedules 13D, 13G and 
14D-1 are required to be sent to registrants in part to pro- 
vide them with information with which to make dis- 
closures in annual reports and proxy statements. The 
computer system described herein may afford regis- 
trants a means of confirming that they have received all 
such reports on Schedules 13D, 13G and 14D-1. 


ll. Synopsis of Amendments to Schedules 


A. General 


In order to effectuate the Congressional purpose under- 
lying Section 13(g), as described above, the existing 
“cover pages” for Schedule 13D, Schedule 13G, and 
Schedule 14D-19 will be replaced by expanded cover 
pages and a set of instructions for the cover pages will 
be added. The new cover pages, with the exception of 
the disclosure of Social Security or !.R.S. identification 
numbers, do not require any additional disclosure but 
merely require information presently in the Schedules to 
be abstracted on the cover page to facilitate its insertion 
into a computer system. As previously mentioned, the 
Commission today also decided to have blank copies of 
the cover pages made available from the Commission’s 
publication unit for the convenience of reporting 
persons. As noted above, the new cover pages would 
also request (on a voluntary basis) the Social Security or 
1.R.S. identification number of each “reporting person.” 





8s. Rep. No. 114, 95th Cong. 1st Sess. 14 (1977). 


2The cover page to Schedule 14D-1 is being amended 
along with the cover pages of Schedules 13D and 13G 
since Schedule 14D-1, in certain specified circum- 
stances, may be used to satisfy the reporting require- 
ments of Section 13(d). 
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Reporting persons may comply with their cover page 
filing requirements by filing either completed copies of 
the blank forms available from the Commission, printed 
or typed facsimiles, or computer printed facsimiles, 
provided the documents filed have identical formats to 
the forms prescribed in the Commission’s regulations 
and meet existing Securities Exchange Act rules as to 
such matters as clarity and size (Securities Exchange 
Act Rule 12b-12) [17 CFR 240.12b-12]. 


Within certain limitations (see instructions to cover 
pages), items of the schedules themselves may be 
completed by appropriate cross references to the cover 
page in order to prevent unnecessary duplication. How- 
ever, it should be noted that such a use of a cover page 
item will result in the item being considered as “filed” 
for purposes of Section 18 of the Act. 


Methods for the tabulation and public dissemination of 
all such data, to be instituted on a trial basis, are 
discussed later in this release. The public availability of 
this additional data will, of course, only supplement the 
original Schedules 13D, 13G and 14D-1, which will 
continue to be available to the public as soon as filed. 


B. Amendment to Schedule 13D 


The amended cover page for Schedule 13D and the 
instructions thereto appear immediately below. This 
cover page will entirely replace the existing one, to be 
followed by “Instructions for Cover Page” and 
“SPECIAL INSTRUCTIONS FOR SCHEDULE 13D.” For 
purposes of clarity, the existing caption titled 
“Instructions” will be changed to “General Instruc- 
tions.” 


Text of Amended Schedule 


§ 240.13d-101 Schedule 13D—Information to be 
included in statements filed pursuant to § 240.13d-1(a) 
and amendments thereto filed pursuant to § 240.13d- 
2(a). 

SCHEDULE 13D 


Under the Securities Exchange Act of 1934 
(Amendment No. ” 





(Name of Issuer) 





(Title of Class of Securities) 





(CUSIP Number) 





(Name, Address and Telephone Number 
of Person Authorized to Receive 
Notices and Communications) 








(Date of Event which Requires Filing 
of this Statement) 


If the filing person has previously filed a statement on 
Schedule 13G to report the acquisition which is the sub- 
ject of this Schedule 13D, and is filing this schedule 
because of Rule 13d-1(b)(3) or (4), check the following 
box O. 


Check the following box if a fee is being paid with this 
statement 0. (A fee is not required only if the reporting 
person: (1) has a previous statement on file reporting 
beneficial ownership of more than five percent of the 
class of securities described in Item 1; and (2) has filed 
no amendment subsequent thereto reporting beneficial 
ownership of five percent or less of such class. (See 
Rule 13d-7.) 


Note: Six copies of this statement, including all 
exhibits, should be filed with the Commission. See 
Rule 13d-1(a) for other parties to whom copies are to be 
sent. 


*The remainder of this cover page shall be filled out for 
a reporting person’s initial filing on this form with 
respect to the subject class of securities, and for any 
subsequent amendment containing information which 
would alter disclosures provided in a prior cover page. 


The information required on the remainder of this cover 
page shall not be deemed to be “filed” for the purpose of 
Section 18 of the Securities Exchange Act of 1934 
(“Act”) or otherwise subject to the liabilities of that 
section of the Act but shall be subject to all other pro- 
visions of the Act (however, see the Notes). 


(Continuing on following page(s)) 


Page 1 of ___ Pages 


Instructions for Cover Page 


(1) Names and Social Security Numbers of Reporting 
Persons. Furnish the full legal name of each person for 
whom the report is filed—i.e., each person required to 
sign the schedule itself—including each member of a 
group. Do not include the name of a person required to 
be identified in the report but who is not a reporting 
person. Reporting persons are also requested to 
furnish their Social Security or !.R.S. identification 
numbers, although disclosure of such numbers is 
voluntary, not mandatory (see “SPECIAL INSTRUC- 
TIONS FOR COMPLYING WITH SCHEDULE 13-D” 
below). 


(2) If any of the shares beneficially owned by a 
reporting person are held as a member of a group and 


such membership is expressly affirmed, please check 
row 2(a). If the membership in a group is disclaimed or 
the reporting person describes a relationship with other 
persons but does not affirm the existence of a group, 
please check row 2(b) [unless a joint filing pursuant to 
Rule 13d-1 (e)(1) in which case it may not be necessary 
to check row 2(b)]. 


(3) The 3rd row is for SEC internal use; please leave 
blank. 


(4) Classify the source of funds or other consideration 
used or to be used in making the purchases as required 
to be disclosed pursuant to Item 3 of Schedule 13D and 
insert the appropriate symbol (or symbols if more than 
one is necessary) in row (4): 


Category of Source Symbol 
Subject Company (Company whose 
securities are being acquired) 
Bank 
Affiliate (of reporting person) 
Working Capital (of reporting 
person) 
Personal Funds (of reporting 
person) 
Other 


(5) If disclosure of legal proceedings or actions is 
required pursuant to either Items 2(d) or 2(e) of 
Schedule 13D, row 5 should be checked. 


(6) Citizenship or Place of Organization—Furnish 
citizenship it the named reporting person is a natural 
person. Otherwise, furnish place of organization. (See 
Item 2 of Schedule 13D). 


(7)-(11) 

(13) Aggregate Amount Beneficially Owned by Each 
Reporting Person, etc.—Rows (7) through (11), 
inclusive, and (13) are to be completed in accordance 
with the provisions of Item 5 of Schedule 13D. All 
percentages are to be rounded off to nearest tenth (one 
place after decimal point). 


(12) Check if the aggregate amount reported as 
beneficially owned in row (11) does not include shares 
which the reporting person discloses in the report but 
as to which beneficial ownership is disclaimed pur- 
suant to Rule 13d-4 [17 CFR 240.13d-4] under the 
Securities Exchange Act of 1934. 


(14) Type of Reporting Person—Please classify each 
“reporting person” according to the following break- 
down and place the appropriate symbol (or symbols, 
i.e., if more than one is applicable, insert all applicable 
symbols) on the form: 
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CUSIP No. 








I) Names of Reporting Persons 
S.S. or I.R.S. Identifica- 
tion Nos. of Above Persons” 





Check the Apppropriate 
Box if a Member of a 
Group (See Instructions} 








SEC Use Only 





Source of Funds 
(See Instructions) 





Check if Disclosure of 
Legal Proceedings is 
Required Pursuant to 
Items 2(d) or 2fe} 





6) Citizenship or Place 
of -Organization 





Number of (7) Sole 
Shares Bene- Voting 
ficially Powel 
Owned by (8) Shared 
Each Report- Voting 
ing Person Power 
With (9) Sole Dis- 
positive 
Power 
(10) Shared Dis- 
positive 
Power 

















11) Aggregate Amount Bene- 
ficially Owned by 
Each Reporting Person 





) Check if the Aggregate 
Amount in Row (11) 
Excludes Certain 
Shares (See 
Instructions) 





Percent of Class 
Represented by 
Amount in Row (Il) 





14) Type of Reporting 
Person (See 
Instructions} 
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Category 


Broker Dealer 

Bank 

Insurance Company 

Investment Company 

Investment Adviser 

Employee Benefit Plan, Pension Fund, 
or Endowment Fund 

Parent Holding Company 

Corporation 

Partnership 

Individual 

Other 


Notes: 


Attach as many copies of the second part of the cover 
page as are needed, one reporting person per page. 


Filing persons may, in order to avoid unnecessary 
duplication, answer items on the schedules (Schedule 
13D, 13G or 14D-1) by appropriate cross references to 
an item or items on the cover page(s). This approach 
may only be used where the cover page item or items 
provide all the disclosure required by the schedule 
item. Moreover, such a use of a cover page item will 
result in the item becoming a part of the schedule and 
accordingly being considered as “filed” for purposes of 
Section 18 of the Securities Exchange Act or otherwise 
subject to the liabilities of that section of the Act. 


Reporting persons may comply with their cover page 
filing requirements by filing either completed copies of 
the blank forms available from the Commission, 
printed or typed facsimiles, or computer printed 
facsimiles, provided the documents filed have identical 
formats to the forms prescribed in the Commission’s 
regulations and meet existing Securities Exchange Act 
rules as to such matters as clarity and size (Securities 
Exchange Act Rule 12b-12). 


SPECIAL INSTRUCTIONS FOR COMPLYING WITH 
SCHEDULE 13D 


Under Sections 13(d) and 23 of the Securities Exchange 
Act of 1934 and the rules and regulations thereunder, 
the Commission is authorized to solicit the information 
required to be supplied by this schedule by certain 
security holders of certain issuers. 


Disclosure of the information specified in this 
schedule is mandatory, except for Social Security or 
1.R.S. identification numbers, disclosure of which is 
voluntary. The information will be used for the primary 
purpose of determining and disclosing the hotdings of 
certain beneficial owners of certain equity securities. 
This statement will be made a matter of public record. 


Therefore, any information given will be available for 
inspection by any member of the public. 


Because of the public nature of the information, the 
Commission can utilize it for a variety of purposes, 
including referral to other governmental authorities or 
securities self-regulatory organizations for investi- 
gatory purposes or in connection with litigation 
involving the Federal securities laws or other civil, 
criminal or regulatory statements or provisions. Social 
Security or |.R.S. identification numbers, if furnished, 
will assist the Commission in identifying security 
holders and, therefore, in promptly processing state- 
ments of beneficial ownership of securities. 


Failure to disclose the information requested by this 
schedule, except for Social Security or |.R.S. 
identification numbers, may result in civil or criminal 
action against the persons involved for violation of the 
Federal securities laws and rules promulgated there- 
under. 


C. Amendment to Schedule 13G 


The amended cover page for Schedule 13G and the 
instructions thereto appear immediately below. This 
cover page will entirely replace the existing one, to be 
followed by “Instructions for Cover Page” and 
“SPECIAL INSTRUCTIONS FOR COMPLYING WITH 
SCHEDULE 13G.” For purposes of clarity the existing 
caption titled “INSTRUCTIONS” will be changed to 
“General Instructions.” 


Text of Amended Schedule 
§ 240.13d-102 Schedule 13G—Information to be 
included in statements filed pursuant to § 240.13d-1(b) 
and amendments thereto filed pursuant to § 240.13d- 
2(b). 

SCHEDULE 13G 


Under the Securities Exchange Act of 1934 
(Amendment No. } 





(Name of Issuer) 





(Title of Class of Securities) 





(CUSIP Number) 


Check the following box if a fee is being paid with this 
statement . (A fee is not required only if the filing 
person: (1) has a previous statement on file reporting 
beneficial ownership of more than five percent of the 
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class of securities described in Item 1; and (2) has filed 
no amendment subsequent thereto reporting beneficial 
ownership of five percent or less of such class.) (See 
Rule 13d-7.) 


*The remainder of this cover page shall be filled out for 
a reporting person’s initial filing on this form with 
respect to the subject class of securities, and for any 
subsequent amendment containing information which 
would alter the disclosures provided in a prior cover 
page. 


CUSIP No. 





The information required in the remainder of this cover 
page shall not be deemed to be “filed” for the purpose 
of Section 18 of the Securities Exchange Act of 1934 
(“Act”) or otherwise subject to the liabilities of that 
section of the Act but shall be subject to all other 
provisions of the Act (however, see the Notes). 


(Continued on following page(s)) 


Page 1 of ___ Pages 





1) Names of Reporting Persons 
S.S. or I.R.S. Identifica- 


tion Nos. of Above Persons: 








Check the Appropriate Box 
if a Member of a Group 
(See Instructions) 








3) SEC Use ly 





4) Citizenship or Place of 


Organization 





Number of (5) 


Sole -Voting Power 





Shares Bene- 
ficially 


(6) Shared Voting 


Power 





Owned by 


Each Report- Power 


(7) Sole Dispositive 


d 





ing Person 
With 1 


(8) 


Power 





Shared Dispositive 





9) Aggregate Amount Beneficially 


Owned by Each Reporting Person 





10) Check if the Aggregate Amount 
in Row (9) Excludes Certain 
Shares (See Instructions) 





1l) Percent of Class Represented 
by Amount in Row 9 





12) Type of Reporting Person (See 
Instructions) 
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Instructions for Cover Page 


(1) Names and Social Security Numbers of Reporting 
Persons—Furnish the full legal name of each person 
for whom the report is filed—i.e., each person required 
to sign the schedule itself—including each member of 
a group. Do not include the name of a person required 
to be identified in the report but who is not a reporting 
person. Reporting persons are also requested to 
furnish their Social Security or |.R.S. identification 
numbers, although disclosure of such numbers is 
voluntary, not mandatory (see “SPECIAL INSTRUC- 
TIONS FOR COMPLYING WITH SCHEDULE 13G”, 
below). 


(2) If any of the shares beneficially owned by a 
reporting person are held as a member of a group and 
such membership is expressly affirmed, please check 
row 2(a). If the membership in a group is disclaimed or 
the reporting person describes a relationship with 
other persons but does not affirm the existence of a 
group, please check row 2(b) [unless a joint filing pur- 
suant to Rule 13d-1(e)(1) in which case it may not be 
necessary to check row 2(b)]. 


(3) The third row is for SEC internal use; please leave 
blank. 


(4) Citizenship or Place of Organization—Furnish 
citizenship if the named reporting person is a natural 
person. Otherwise, furnish place of organization. 


(5)-(9), 

(11) Aggregate Amount Beneficially Owned By Each 
Reporting Person, etc.—Rows (5) through (9) 
inclusive, and (11) are to be completed in accordance 
with the provisions of Item 4 of Schedule 13G. All 
percentages are to be rounded off to the nearest tenth 
(one place after decimal point). 


(10) Check if the aggregate amount reported as bene- 
ficially owned in row (9) does not include shares as to 
which beneficial ownership is disclaimed pursuant to 
Rule 13d-4 [17 CFR 240.13d-4] under the Securities 
Exchange Act of 1934. 


(12) Type of Reporting Person—Please classify each 
“reporting person” according to the following break- 
down (see Item 3 of Schedule 13G) and place the 
appropriate symbol on the form: 


Category 

Broker Dealer 

Bank 

Insurance Company 

Investment Company 

Investment Adviser 

Employee Benefit Plan, Pension Fund, 
or Endowment Fund 


Parent Holding Company 
Corporation 

Partnership 

Individual 

Other 


Notes: 


Attach as many copies of the second part of the cover 
page as are needed, one reporting person per page. 


Filing persons may, in order to avoid unnecessary 
duplication, answer items on the schedules (Schedule 
13D, 13G or 14D-1) by appropriate cross references to 
an item or items on the cover page(s). This approach 
may only be used where the cover page item or items 
provide all the disclosure required by the schedule 
item. Moreover, such a use of a cover page item will 
result in the item becoming a part of the schedule and 
accordingly being considered as “filed” for purposes of 
Section 18 of the Securities Exchange Act or otherwise 
subject to the liabilities of that section of the Act. 


Reporting persons may comply with their cover page 
filing requirements by filing either completed copies of 
the blank forms available from the Commission, 
printed or typed facsimiles, or computer printed 
facsimiles, provided the documents filed have identical 
formats to the forms prescribed in the Commission’s 
regulations and meet existing Securities Exchange Act 
rules as to such matters as clarity and size (Securities 
Exchange Act Rule 12b-12). 


SPECIAL INSTRUCTIONS FOR COMPLYING WITH 
SCHEDULE 13G 


Under Section 13(d), 13(g) and 23 of the Securities Ex- 
change Act of 1934 and the rules and regulations there- 
under, the Commission is authorized to solicit the 
information required to be supplied by this schedule by 
certain security holders of certain issuers. 


Disclosure of the information specified in this 
schedule is mandatory, except for Social Security or 
1.R.S. identification numbers, disclosure of which is 
voluntary. The information will be used for the primary 
purpose of determining and disclosing the holdings of 
certain beneficial owners of certain equity securities. 
This statement will be made a matter of public record. 
Therefore, any information given will be available for 
inspection by any member of the public. 


Because of the public nature of the information, the 
Commission can utilize it for a variety of purposes, 
including referral to other governmental authorities or 
securities self-regulatory organizations for investi- 
gatory purposes or in connection with litigation 
involving the Federal securities laws or other civil, 
criminal or regulatory statutes or provisions. Social 
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Security or |.R.S. identification numbers, if furnished, 
will assist the Commission in identifying security 
holders and, therefore, in promptly processing state- 
ments of beneficial ownership of securities. 


Failure to disclose the information requested by this 
schedule, except for Social Security or |.R.S. identifi- 
cation numbers, may result in civil or criminal action 
against the persons involved for violation of the 
Federal securities laws and rules promulgated there- 
under. 


D. Amendment to Schedule 14d-1 


The amended cover page for Schedule 14d-1 and the 
instructions thereto appear immediately below. As 
with Schedules 13d and 13G, this cover page will 
entirely replace the existing one, to be followed by 
“Instructions for Cover Page’ and ‘SPECIAL 
INSTRUCTIONS FOR COMPLYING WITH SCHEDULE 
14D-1.” For purposes of clarity, the existing caption 
titled “Instructions” will be changed to ‘Filing 
Instructions and Fees.” 


Text of Amended Schedule 


§ 240.14d-100 Schedule 14D-1—Information to be 
included in statements filed pursuant to § 240.14d-1(a) 
and amendments thereto filed pursuant to § 240.14d- 
1(b). 


SCHEDULE 14D-1 
Tender Offer Statement Pursuant to Section 


14(d)(1) of the Securities Exchange Act of 1934 
(Amendment No. ie 





(Name of Subject Company [Issuer]) 





(Bidder) 





(Title of Class of Securities) 





(CUSIP Number of Class of Securities) 


(Name, Address, and Telephone Numbers 
of Person Authorized to Receive Notices 
and Communications on Behalf of Bidder) 


Note: The remainder of this cover page is only to be 
completed if this Schedule 14D-1 (or amendment 
thereto) is being filed, inter alia, to satisfy the 
reporting requirements of section 13(d) of the 
Securities Exchange Act of 1934. See General 
Instructions D, E and F to Schedule 14D-1. 
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*The remainder of this cover page shall be filled out for 
a reporting person’s initial filing on this form with 
respect to the subject class of securities, and for any 
subsequent amendment containing information which 
would alter the disclosure provided in a prior cover 
page. 


The information required in the remainder of this cover 
page shall not be deemed to be “filed” for the purpose 
of Section 18 of the Securities Exchange Act of 1934 
(“Act”) or otherwise subject to the liabilities of that 
section of the Act but shall be subject to all other pro- 
visions of the Act*(however, see the Notes). 


(Continued on following page(s)) 
Page 1 of Pages 
instructions for Cover Page 


(1) Names and Social Security Numbers of Reporting 
Persons—Furnish the full legal name of each person 
for whom the report is filed—i.e., each person required 
to sign the schedule itself—including each member of 
a group. Do not include the name of a person required 
to be identified in the report but who is not a reporting 
person. Reporting persons are also requested to 
furnish their Social Security or |.R.S. identification 
numbers, although disclosure of such numbers is 
voluntary, not mandatory (see “SPECIAL INSTRUC- 
TIONS FOR COMPLYING WITH SCHEDULE 14D-1”, 
below). 


(2) If any of the shares beneficially owned by a 
reporting person are held as a member of a group and 
such membership is expressly affirmed, please check 
row 2(a). If the membership in a group is disclaimed or 
the reporting person describes a relationship with 
other persons but does not affirm the existence of a 
group, please check row 2(b) [unless a joint filing 
pursuant to Rule 13d-1(e)(1) in which case it may not 
be necessary to check row 2(b)]. 


(3) The third row is for SEC internal use, please leave 
blank. 


(4) Source of Funds—Classify the source of funds or 
other consideration to be used in making purchases as 
required to be disclosed pursuant to Item 4 of the 
schedule and insert the appropriate symbol (or 
symbols if more than one is necessary) in row (4): 


Category of Source 


Subject Company (company whose 
securities are being acquired) 

Bank 

Affiliate (of reporting person) 

Working Capital (of reporting 
person) 

Personal Funds (of reporting 
person) 

Other 


Symbol 











Names of Reporting Persons 
S.S. or I.R.S. 
Identification Nos. 

of Above Persons 





Check the Appropriate 
Box if a Member of a 
Group (See Instructions) --- 








SEC Use Only 





Sources of Funds (See 
Instructions) 





Check if Disclosure 

of Legal Proceedings 
is Required Pursuant 
co Items 2fe) or 2(f) 





Citizenship or Place 
of Organization 





Aggregate Amount 
Beneficially Owned 
by Each Reporting 
Person 





Check if the Ag- 
gregate Amount 
in Row (7) Ex- 
cludes Certain 
Shares (See 
Instructions) 





Percent of Class 
Represented by 
Amount in Row (7) 





Type of Reporting 
Person (See Instruct- 
ions) 








Page _of __ Pages 
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(5) If disclosure of legal proceedings or actions is 
required pursuant to either Items 2(e) or 2(f) of 
Schedule 14d-1, row 5 should be checked. 


(6) Citizenship or Place of Organization—Furnish 
citizenship if the named reporting person is a natural 
person. Otherwise, furnish the place of organization. 
(See Item 2 of Schedule 14D-1.) 


(7), (9) Aggregate Amount Beneficially Owned by 
Each Reporting Person, etc.—Rows (7) and (9) are to 
be completed in accordance with the Instructions to 
Item 6 of Schedule 14D-1. Ail percentages are to be 
rounded off to nearest tenth (one place after decimal 
point). 


(8) Check if the aggregate amount reported as bene- 
ficially owned in row (7) does not include shares as to 
which beneficial ownership is disclaimed. 


(10) Type of Reporting Person—Please classify each 
“reporting person” according to the following break- 
down and place the appropriate symbol (or symbols, 
i.e., if more than one is applicable, insert all applicable 
symbols) on the form: 


Category 


Broker Dealer 

Bank 

Insurance Company 

Investment Company 

Investment Adviser 

Employee Benefit Plan, Pension Fund, 
or Endowment Fund 

Parent Holding Company 

Group Member 

Corporation 

Partnership 

Individual 

Other 


Notes: 


Attach as many copies of the second part of the cover 
page as are needed, one reporting person per page. 


Filing persons may, in order to avoid unnecessary 
duplication, answer items on the schedules (Schedule 
13D, 13G or 14D-1) by appropriate cross references to 
an item or items on the cover page(s). This approach 
may be used only where the cover page item or items 
provide all the disclosure required by the schedule 
item. Moreover, such a use of a cover page item will 
result in the item becoming a part of the schedule and 
accordingly being considered as “filed” for purposes of 
Section 18 of the Securities Exchange Act or otherwise 
subject to the liabilities of that section of the Act. 
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Reporting persons may comply with their cover page 
filing requirements by filing either completed copies of 
the blank forms available from the Commission, 
printed or typed facsimiles, or computer printed 
facsimiles, provided the documents filed have identical 
formats to the forms prescribed in the Commission’s 
regulations and meet existing Securities Exchange Act 
rules as to such matters as clarity and size (Securities 
Exchange Act Rule 12b-12). 


SPECIAL INSTRUCTIONS FOR COMPLYING WITH 
SCHEDULE 14D-1 


Under Section 14(d) and 23 of the Securities Exchange 
Act of 1934 and the rules and regulations thereunder, 
the Commission is authorized to solicit the information 
required to be supplied by this schedule by certain 
security holders of certain issuers. 


Disclosure of the information specified in this 
schedule is mandatory, except for Social Security or 
1.R.S. identification numbers, disclosure of which is 
voluntary. The information will be used for the primary 
purpose of determining and disclosing the holdings of 
certain beneficial owners of certain equity securities. 
This statement will be made a matter of public record. 
Therefore, any information given will be available for 
inspection by any member of the public. 


Because of the public nature of the information, the 
Commission can utilize it for a variety of purposes, 
including referral to other governmental authorities or 
securities self-regulatory organizations for investi- 
gatory purposes or in connection with litigation 
involving the Federal securities laws or other civil, 
criminal or regulatory statutes or provisions. Social 
Security or |.R.S. identification numbers, if furnished, 
will assist the Commission in identifying security 
holders and, therefore, in promptly processing 
statements of beneficial ownership of securities. 


Failure to disclose the information requested by this 
schedule, except for Social Security or |I.R.S. 
identification numbers, may result in civil or criminal 
action against the persons involved for violation of the 
Federal securities laws and rules promulgated there- 
under. 


ll. Description of Tabulations of Beneficial Owner- 
ship Data to be Publicly Available Upon Implementa- 
tion of the Reporting System Utilizing the Proposed 
Expanded Cover Pages. 


The Commission presently proposes to make available 
at its public reference room, on a trial basis, two basic 
tabulations of beneficial ownership data, both to be 
updated quarterly. The data on which these two 
tabulations will be based will be taken from Schedules 





13D, 13G and 14D-1. However, no data will be included 
in these tabulation systems from filings pursuant to 
Section 13(f) or 16 of the Exchange Act. One tabulation 
will be classified by issuer. For each issuer there will 
be shown the beneficial owners who hold over five 
percent of the issuer’s equity securities described in 
Section 13(d)(1), the class or classes of securities 


SEC Control No. 





Issuer Name 


owned by each such person, the amount and 
percentage owned, the citizenship or place of 
organization of such person, and whether or not any 
shares are held by a group and, if so, what group. The 
following is a facsimile of the tabulation, as presently 
contemplated. 


CUSIP No. 








Title of Class of Securities 
Beneficially Owned 





Name of Reporting Person 





S.S. or I.R.S. Identification 
Number of Above Person> 





Group No. if a Member of a Group 





Group Membership is Disclaimed or 
Otherwise not Affirmed (yes or no) 


Citizenship or Place of 
Organization 








Source of Funds 





Disclosure of Legal Proceedings is Required Pursuant to Items 
2(d) or 3(e) of Schedule 13D or Items 2(e) or 2(f£) of Schedule 
14D-1 (yes or no) 





eS 
Beneficially Owned 
With 


Aggregate Amount Beneficially Owned 





Row Checked if Aggregate Amount Listed 
Above as Beneficially Owned Does Not 
Include Certain Shares as to Which 
Beneficial Ownership is Disclaimed 


Percent of Class Represented by 


Aggregate Amount Beneficially 
Owned 








Form No. 





Date Filed 
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The second tabulation will be classified by reporting data similar to that presented in the first-mentioned 
persons rather than issuers, i.e., for each reporting tabulation. The following is facsimile of the second 
person it will give the companies in which such person tabulation, as presently contemplated. 

had a reportable beneficial interest, as well as other 


Name of Reporting Person 





S.S. or I.R.S. Identification No. 
of Above Person 





Citizenship or Place of Organiza- 
tion of Above Person 





Type of Reporting Person 





Name of Issuer 





Title of Class of Securities 
Beneficially Owned 





CUSIP No. 





Group No. if a Member of a Group 





Group Membership is Disclaimed 
or Otherwise Not Affirmed (yes or no) 





Number of Shares |Sole- 
Beneficially 
Owned With 


Aggregate Amount 
Owned Beneficially 





Row Checked if Aggregate Amount Listed Above as Beneficially 
Owned Does Not Include Certain Shares as to Which Beneficial 
Ownership is Disclaimed 





Percent of Class Represented by 
Aggregate Amount Beneficially 
Owned 





Form No. Date Filed 








Source of Funds 





Disclosure of Legal Proceedings is Required Pursuant to Items 
2(d) or 2(e) of Schedule 13D or items 2(e) or 2(f£) of Schedule 
14D-1 (yes or no) 
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After an appropriate trial period, the Commission will 
consider whether to continue offering the above two 
tabulations (as well as any modifications that might 
improve their value to the public) and whether to offer 
any other tabulations for which there is a significant 
public need. The Commission also intends to make 
certain special compilations of data available at cost to 
interested parties upon request. 


Finally, the Commission foresees that the compiled 
data will be of benefit to its own Division of Enforce- 
ment, other government agencies, and to the United 
States Congress. One example of information retrieval 
for which the system will be used will be a tabulation of 
the citizenship of all reporting foreign beneficial 
owners of United States companies for use of the 
United States Congress. Every effort will be made to 
get the above-mentioned systems operational as soon 
as possible at which time appropriate public 
announcements will be made. Consideration is being 
given to “contracting out” at least a portion of the 
computer tabulation work to private concerns and 
“Requests For Proposals” will be issued in the near 
future. 


CERTAIN FINDINGS: As required by Section 23 (a)(2) 
of the Exchange Act, the Commission has specifically 
considered the impact which the amendments adopted 
herein would have on competition. The Commission 
has found that these amendments will not significantly 
burden competition and, in any event, has determined 
that any possible resulting competitive burden will be 
far outweighed by, and is necessary and appropriate to 
achieve, the benefits of this information to investors. 


STATUTORY AUTHORITY 


The foregoing action is taken pursuant to the authority 
set forth in Sections 13(d), 13(g), 14(d) and 23 of the 
Exchange Act. 


(Secs. 13(d), 13(g), 14(d), 23, 48 Stat. 894, 895, 901; 
sec. 8, 49 Stat. 1379; sec. 203(a), 49 Stat. 704; sec. 10, 
78 Stat. 88a; secs. 2, 3, 82 Stat. 454, 455; secs 1, 2, 3-5, 
84 Stat. 1497; sec. 18, 89 Stat. 155; secs. 202, 203, 91 
Stat. 1494, 1498, 1499; 15 U.S.C. 78m(d), 78m(g), 
78n(d), 78w.) 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15458/January 4, 1979 


SEE 


SECURITIES ACT OF 1933 
Release No. 6011/January 4, 1979 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15459/January 4, 1979 


File No. SR-NYSE-78-65 


NOTICE OF FILING AND EFFECTIVENESS OF PRO- 
POSED RULE CHANGE BY NEW YORK STOCK 
EXCHANGE, INC. 


The New York Stock Exchange, Inc. (“NYSE”) sub- 
mitted on December 18, 1978, a proposed rule change 
under Rule 19b-4 which amends Paragraph .10 of NYSE 
Rule 103 to require payment of certain registration fees 
in monthly (rather than quarterly) installments. 


The foregoing rule change has become effective, 
pursuant to Section 19(b)(3)(A) of the Securities 
Exchange Act of 1934. At any time within sixty days of 
the filing of such proposed rule change, the 
Commission may summarily abrogate such rule 
change if it appears to the Commission that such 
action is necessary or appropriate in the public 
interest, for the protection of investors, or otherwise in 
furtherance of the purposes of the Securities Exchange 
Act of 1934. 


Publication of the submission is expected to be made 
in the Federal Register during the week of January 8, 
1979. In order to assist the Commission to determine 
whether to approve the proposed rule change or 
institute proceedings to determine whether the 
proposed rule change should be disapproved, 
interested persons are invited to submit written data, 
views and arguments concerning the submission 
within 21 days from the date of publication in the 
Federal Register. Persons desiring to make written 
comments should file six copies thereof with the 
Secretary of the Commission, Securities and Exchange 
Commission, 500. North Capitol Street, Washington, 
D.C. 20549. Reference should be made to File No. 
SR-NYSE-78-65. 


Copies of the submission, all subsequent amend- 
ments, all written statements with respect to the 
proposed rule change which are filed with the 
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Commission, and of all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with the 
provisions of 5 U.S.C. § 552, will be available for 
inspection and copying at the Commission’s Public 
Reference Room, 1100 L Street, N.W., Washington, 
D.C. 


For the Commission, by the Division of Market 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15460/January 4, 1979 


File No. SR-NYSE-78-67 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY NEW YORK STOCK EXCHANGE, INC. 


The New York Stock Exchange, Inc. (“NYSE”) sub- 
mitted on December 26, 1978, a proposed rule change 
under Rule 19b-4 to revise and consolidate its rules 
which require that NYSE members and member organi- 
zations report to the NYSE certain matters which may 
reflect a violation of federal securities laws or NYSE 
rules. Each member or member organization would be 
required to report such information with respect to 
itself, its allied members, and any registered or non- 
registered employee associated with such member or 
member organization. 


Publication of the submission is expected to be made 
in the Federal Register during the week of January 8, 
1979. In order to assist the Commission to determine 
whether to approve the proposed rule change or 
institute proceedings to determine whether the 
proposed rule change should be disapproved, 
interested persons are invited to submit written data, 
views and arguments concerning the submission 
within 21 days from the date of publication in the 
Federal Register. Persons desiring to make written 
comments should file six copies thereof with the 
Secretary of the Commission, Securities and Exchange 
Commission, 500 North Capitol Street, Washington, 
D.C. 20549. Reference should be made to File No. 
SR-NYSE-78-67. 


Copies of the submission, all subsequent amend- 
ments, all written statements with respect to the pro- 
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posed rule change which are filed with the 
Commission, and of all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with the 
provisions of 5 U.S.C. § 552, will be available for 
inspection and copying at the Commission’s Public 
Reference Room, 1100 L Street, N.W., Washington, 
D.C. Copies of the filing and of any subsequent 
amendments will also be available at the principal 
office of the above-mentioned self-regulatory organi- 
zation. 


For the Commission, by the Division of Market 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 








PUBLIC UTILITY HOLDING COMPANY 
ACT OF 1935 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20854/December 29, 1978 


In the Matter of 


THE CONNECTICUT LIGHT & POWER COMPANY 
Berlin, Connecticut 


WESTERN MASSACHUSETTS ELECTRIC COMPANY 
West Springfield, Massachusetts 


THE HARTFORD ELECTRIC LIGHT COMPANY 
Berlin, Connecticut 


(70-5929) 


ORDER AUTHORIZING INTEREST IN NUCLEAR- 
FIRED ELECTRIC GENERATING FACILITY 


The Connecticut Light & Power Company (“CL&P”), 
The Hartford Electric Light Company (“HELCO”) and 
Western Massachusetts Electric Company (“WMECO”), 
all of which are public utility subsidiaries of Northeast 
Utilities, a registered holding company, have filed 
post-effective amendments to a declaration previously 
filed with this Commission pursuant to Section 12(d) 
of the Public Utility Holding Company Act of 1935 
(“Act”) and Rule 44 promulgated thereunder as 
applicable to the proposed transactions. 





By orders dated December 13, 1976 (HCAR No. 19805), 
February 28, 1977 (HCAR No. 19904) and October 21, 
1977 (HCAR No. 20223) in this matter, the Commission 
authorized CL&P and WMECO to sell their respective 
interests in Pilgrim Unit No. 2, a nuclear fired electric 
generating facility under construction in Plymouth, 
Massachusetts, and authorized CL&P, HELCO and 
WMECO to sell portions of their respective interests in 
Millstone Unit No. 3, a nuclear fired electric generating 
facility under construction in Waterford, Connecticut. 
In those orders jurisdiction was reserved over the pro- 
posed sale by CL&P of its entire 11.97760% joint 
ownership interest in Seabrook Unit Nos. 1 and 2 
(“Seabrook 1 and 2”), which are nuclear fired electric 
generating facilities presently under construction in 
Seabrook, New Hampshire, pending completion of the 
record with respect to that transaction. 


CL&P, HELCO and WMECO have now filed post- 
effective amendments to their declaration proposing to 
sell CL&P’s interest in Seabrook 1 and 2. CL&P is a 
party to an agreement (“Seabrook Agreement”) with 
Public Service Company of New Hampshire (“PSNH”) 
and several New England utilities setting forth the 
rights and obligations of CL&P, PSNH and those other 
utilities with respect to the ownership, construction 
and operation of Seabrook 1 and 2. CL&P proposes to 
transfer to the utilities listed below a portion of its 
contractual rights and obligations under the Seabrook 
Agreement, including whatever interests CL&P may 
have or hereafter acquire in real and personal property 
associated therewith (“Seabrook Project”). CL&P pro- 
poses to sell the following percentage ownership 
interests in the Seabrook Project to the purchasers 
specified below. 


The remainder of CL&P’s interest in the Seabrook Pro- 
ject is to be sold at a future date to Maine Public 
Service Company, Fitchburg Gas & Electric Light 
Company, Massachusetts Municipal Wholesale Elec- 
tric Company, Montaup Electric Company, New 


Bedford Gas & Edison Light Company and Vermont 
Electric Cooperative, Inc. 


The sales to the prospective purchasers of CL&P’s 
interest in the Seabrook Project are conditioned upon 
the prior receipt by CL&P and the purchasers of the 
required regulatory and shareholder approvals and 
upon the fulfillment of certain other conditions, 
described in the several Agreements To Transfer 
Ownership Shares which govern the sales to the 
various utilities. Under Massachusetts law, CL&P, 
Fitchburg Gas & Electric Light Company, Montaup 
Electric Company and New Bedford Gas & Edison 
Light Company must obtain approval of the Seabrook 
Project transfer by those of their respective share- 
holders having general voting rights. 


The opportunity to purchase portions of CL&P’s 
interest in the Seabrook Project was the result of two 
offers to all New England utilities made by CL&P on 
December 22, 1975 and September 7, 1977. As a result 
of those offers, each of the prospective purchasers 
except the Town of Hudson, Massachusetts Light and 
Power Company has entered into one or more Agree- 
ments To Transfer Ownership Shares covering its 
purchase. There are thirteen agreements covering the 
proposed transfers. Unless otherwise mutually agreed 
upon by the parties, all of the agreements will expire by 
their terms on December 31, 1978. The Town of 
Hudson, Massachusetts Light and Power Company 
will acquire its interest in the Seabrook Project 
pursuant to the right given it to purchase such interest 
by paragraph 3 of the Seabrook Agreement. 
Massachusetts Municipal Wholesale Electric Company 
will also acquire a portion of its interest pursuant to 
paragraph 3 of the Seabrook Agreement. 


The consideration to be received by CL&P for the sales 
will be the costs paid or accrued by CL&P in 
connection with the Seabrook Project at the time of the 
transfer, including carrying costs and property taxes. 


Seabrook Units No. 1 and 2 
% Ownership Interest To Be Sold 
and Purchase Price To Be Paid 


Purchaser 


Bangor Hydro-Electric Company 


Town of Hudson, Massachusetts Light 
& Power Company 


Taunton Municipal Lighting Plant 
Commission 


% Ownership Interest 


Purchase Price 


0.37249% 2,192,113 


0.01752% 104,982 


590,503 


0.10034% 


0.49035 % 2,887,598 
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It is estimated that the proposed transfer by CL&P of 
its interest in the Seabrook Project will reduce CL&P’s 
expenditures for capital programs, including nuclear 
fuel expenditures by $255,400,000 for the years 1977 
through 1984. It is stated that these reductions will 
benefit the consumers and improve the financial 
quality of CL&P’s securities. CL&P weighed these 
benefits against the need for the generating capacity 
represented by their respective interests in these 
projects to meet their forecasted loads. It was con- 
cluded that consummation of the proposed sales will 
achieve a better balance between the needs of the pur- 
chasing New England utilities and CL&P for base load 
nuclear capacity in the 1980’s without jeopardizing 
CL&P’s ability to meet its forecasted loads. 


A statement of the fees, commissions and expenses to 
be incurred by CL&P in connection with the proposed 
transactions will be filed by amendment. The proposed 
transactions were expressly approved by the 
Connecticut Public Utilities Control Authority 
(“PUCA”) by orders dated August 13, 1976. Although it 
is expected that the PUCA will be notified of the 
changes in the identities of the purchasers of interests 
in the Sedbrook Project and other changes related 
thereto, no further approval will be sought from the 
PUCA. The Massachusetts Department of Public 
Utilities has jurisdiction over the transfers of interests 
in the Seabrook Project to Fitchburg Gas & Electric 
Light Company, Montaup Electric Company and New 
Bedford Gas & Edison Light Company. The New 
Hampshire Public Service Commission has authorized 
CL&P’s sale of its interest in the Seabrook Project. The 
United States Nuclear Regulatory Commission 
(“NRC”) has authorized the amendment of the 
construction permits reflecting the proposed sales to 
Bangor Hydro-Electric Company, Town of Hudson, 
Massachusetts Light & Power Company, Taunton 
Municipal Lighting Plant Commission and Vermont 
Electric Cooperative, Inc. The NRC must authorize the 
amendment of the construction permits reflecting the 
remaining proposed changes of ownership of the Sea- 
brook Project. It is stated that no other state or federal 
commission, other than this Commission, has juris- 
diction over the proposed transactions. 


Due notice of the filing of said post-effective amend- 
ments to the declaration has been given in the manner 
prescribed in Rule 23 promulgated under the Act 
(HCAR No. 20813), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are 
satisfied with respect to the sales to Bangor Hydro- 
Electric Company, Town of Hudson, Massachusetts 
Light & Power Company and Taunton Municipal 
Lighting Plant Commission, and that no adverse 
findings are necessary with respect to those trans- 
actions; and that it is appropriate in the public interest 
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and in the interest of investors and consumers that 
said declaration, as amended, be permitted to become 
effective with respect to the sales to Bangor Hydro- 
Electric Company, Town of Hudson, Massachusetts 
Light & Power Company and Taunton Municipal 
Lighting Plant Commission: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 
as amended, be, and it hereby is, permitted to become 
effective forthwith, with respect to the sales to Bangor 
Hydro-Electric Company, Town of Hudscn, Massa- 
chusetts Light & Power Company and Taunton 
Municipal Lighting Plant Commission, subject to the 
terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


IT iS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the proposed sales 
to Maine Public Service Company, Fitchburg Gas & 
Electric Light Company, Massachusetts Municipal 
Wholesale Electric Company, Montaup Electric 
Company, New Bedford Gas & Edison Light Company 
and Vermont Electric Cooperative, Inc., pending 
completion of the record with respect to those trans- 
actions. 


IT iS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the fees, 
commissions, and expenses to be incurred by CL&P in 
connection with the proposed transactions. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20855/December 29, 1978 


In the Matter of 


YANKEE ATOMIC ELECTRIC COMPANY 
Westborough, Massachusetts 


(70-6226) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
SHORT-TERM PROMISSORY NOTES TO A BANK AND 
A DEALER IN COMMERCIAL PAPER AND, GRANTING 
REQUEST FOR EXEMPTION FROM COMPETITIVE 
BIDDING. 





Yankee Atomic Electric Company (“Yankee Atomic”), 
an electric utility subsidiary company of New England 
Electric System and Northeast Utilities, registered 
holding companies, has filed with this Commission an 
application-declaration pursuant to Sections 6(a), 7 
and 9 of the Public Utility Holding Company Act of 
1935 (“Act”) concerning the following proposed trans- 
action. 


Yankee Atomic proposes to issue and sell from time to 
time, but not later than December 31, 1979, short-term 
promissory notes in order to finance its nuclear fuel 
requirements. The notes are expected to be sold to The 
First National Bank of Boston, Massachusetts, or to 
A.G. Becker & Company, Inc. (“Becker’’), a dealer in 
commercial paper, or to both, up to a maximum 
aggregate principal amount of $16,000,000 to be out- 
standing at any one time. Yankee Atomic now has 
borrowing authority aggregating $16,000,000 through 
December 31, 1978 (File No. 70-6084), and expects to 
spend approximately $9,500,000 for nuclear fuel and to 
make capital expenditures of approximately $5,000,000 
for plant improvements. 


The proposed short-term borrowing will be repaid, 
from time to time, in part from internally generated 
funds and the balance will be refinanced either through 
additional short-term borrowings or permanent 
financing. 


The proposed borrowings from The First National Bank 
of Boston will be evidenced by notes payable maturing 
in less than one year from the date of issuance and will 
provide for prior payment in whole or in part without 
premium. Yankee Atomic will either maintain funds in 
the bank which represent compensating balances or, in 
lieu thereof, pay fees equivalent to such compensating 
balance requirement. 


The notes will bear interest at not in excess of the 
prime rate (not including fees in lieu of compensating 
balances). Based on prevailing compensating balance 
requirements of 10% of the line of credit and 10% of 
any borrowing thereunder, or fees equivalent thereto, 
the effective cost to Yankee would be approximately 
13.44% per annum assuming borrowings up to the 
maximum amount of the lines of credit based on a 
prime rate of 10 3/4%. 


Yankee Atomic also proposes to issue and sell its 
commercial paper during the period through December 
31, 1979, directly to Becker. Becker, as a principal, will 
reoffer such commercial paper to not more than 200 of 
its customers whose names appear on a nonpublic list 
prepared by Becker in advance. No additions will be 
made to such list of customers. It is expected that such 
commercial paper will be held to maturity by the 
purchasers, but, if any such purchaser wishes to resell 
prior to maturity, Becker, pursuant to an oral 


repurchase agreement, will repurchase the paper for 
resale to others on said list of customers. The 
commercial paper so issued and sold will be in the 
form of unsecured promissory notes having varying 
maturities of not in excess of 270 days. Actual 
maturities will be determined by market conditions, the 
effective interest cost to Yankee Atomic, and Yankee 
Atomic’s cash requirements at the time of issuance. 
The commercial paper will be in denominations of not 
less than $50,000 and not more than $1,000,000 and 
will not by its terms be prepayable prior to maturity. 
The commercial paper will be purchased by Becker 
from Yankee Atomic at a discount which will not be in 
excess of the discount rate per annum prevailing at the 
date of issuance for the particular maturity at which 
prime commercial paper of comparable quality is sold 
by public-utility issuers to commercial paper dealers. 
Becker will initially reoffer the commercial paper at a 
discount rate not more than 1/8 of 1% per annum less 
than the prevailing discount to Yankee Atomic. 


No commercial paper notes having a maturity or more 
than 90 days will be issued at an effective interest cost 
which exceeds the effective interest cost at which 
Yankee Atomic could borrow from The First National 
Bank of Boston. 


Yankee Atomic requests exemption from the 
competitive bidding requirements of Rule 50 with 
respect to the proposed issuance and sale of 
commercial paper pursuant to paragraph (a)(5) thereof. 


The fees and expenses to be incurred with the pro- 
posed transaction is $3,000. Incidental services will be 
performed by New England Power Service Company at 
actual cost. No state commission and no federal 
commission, other than this Commission, has juris- 
diction over the proposed transaction. 


Due notice of the filing of said application-declaration, 
has been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20792) and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said application- 
declaration, be granted and permitted to become 
effective: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, be and hereby is granted and permitted to 
become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under 
the Act. 
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For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20856/December 29, 1978 


In the Matter of 


GENERAL PUBLIC UTILITIES CORPORATION 
Parsippany, New Jersey 


(70-6227) 


ORDER AUTHORIZING HOLDING COMPANY’S CAPI- 
TAL CONTRIBUTIONS TO SUBSIDIARIES 


General Public Utilities Corporation (“GPU”), a regis- 
tered holding company, has filed with this 
Commission a declaration and an amendment thereto 
pursuant to Section 12(b) of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rule 45 promulgated 
thereunder concerning the following proposed trans- 
actions. 


GPU requests authorization to make cash capital 
contributions from time to time commencing from the 
date of the order permitting this declaration to become 
effective through December 31, 1979, to two of its three 
major electric utility subsidiaries, Jersey Central Power 
and Electric Light Company (“Jersey Central”) and 
Pennsylvania Electric Company (‘‘Penelec’”’), of 
amounts aggregating up to $90,000,000. GPU does not 
expect that it will be necessary to make cash capital 
contributions to its other major electric utility sub- 
sidiary, Metropolitan Edison Company during the year. 


GPU requests permission to allocate the respective 
amounts of the proposed contributions (within the 
$90,000,000 aggregate amount) between Jersey Central 
and Penelec as to best match their needs as such 
needs develop during 1979. By amendment to its 
declaration, GPU has established an estimated need 
for capital contributions of $30,000,000 and 
$60,000,000 to Penelec and Jersey Central, 
respectively. 


it is stated that the cash capital contributions will be 
credited by Jersey Centra! and Penelec to their 
respective capital accounts and the funds used for the 
purpose of financing their respective businesses, 
including the payment of construction expenditures, 
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which are estimated for 1979 at $305,000,000 for Jersey 
Central and $115,000,000 for Penelec. 


The fees and expenses to be incurred in connection 
with the proposed transactions are estimated at 
$6,000, including legal fees of $3,500. No state 
commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said declaration has been 
given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 20779), and no hearing has 
been requested of or ordered by the Commission. Upon 
the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said declaration be permitted to become effective 
in part: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that GPU be, and it 
hereby is, authorized effective forthwith to make cash 
capital contributions through December 31, 1978, in 
amounts aggregating up to $90,000,000 to Jersey 
Central and Penelec, except that the contributions 
shall not exceed $65,000,000 to Jersey Central or 
$35,000,000 to Penelec, and further subject to the 
terms and conditions prescribed in Rule 24 
promulgated under the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20857/December 29, 1978 


In the Matter of 


APPALACHIAN POWER COMPANY 
Roanoke, Virginia 


(70-6039) 


ORDER AUTHORIZING EXTENSION OF SHORT- 
TERM BORROWING AUTHORIZATION 


Appalachian Power Company (“Appalachian”), an 
electric utility subsidiary of American Electric Power 





Company, Inc., a registered holding company, has 
filed with this Commission post-effective amendments 
to its application previously filed and amended in this 
matter pursuant to Section 6(b) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 
50(a)(2) and 50(a)(5) promulgated thereunder con- 
cerning the following proposed transactions. 


By order dated September 30, 1977 (HCAR No. 20191), 
Appalachian was authorized to issue and sell short- 
term notes and commercial paper through December 
31, 1978, in an aggregate amount not to exceed 
$175,000,000 outstanding at any one time, such 
indebtedness to mature not later than June 30, 1979. 
By order dated September 8, 1978 (HCAR No. 20702), 
the borrowing authorization was increased to 
$200,000,000 outstanding at any one time. 


By post-effective amendment Appalachian requests 
that its borrowing authorization, pursuant to the credit 
arrangements described below, of $200,000,000 be 
extended from December 31, 1978, to December 31, 
1979, all such indebtedness issued thereunder to 
mature not later than June 30, 1980. 


Concerning the credit arrangements, it is stated that 
Appalachian has lines of credit with 78 banks which 
total $319,000,000. For purposes of borrowing, these 
banks are of three classes. Each note to be issued to a 
Class | bank will mature not more than 270 days after 
the date of issuance of renewal thereof, and will be 
prepayable at any time without premium or penalty. 
Appalachian’s credit arrangements with these banks 
require it to maintain compensating balances equal to 
a percentage of the line of credit made available by the 
bank plus a percentage of any amount actually 
borrowed (generally not in excess of 10% of the line of 
credit and 10% of the amount borrowed). In most 
cases Appalachian maintains deposit balances for its 
operational and financial needs in amounts sufficient 
to satisfy any compensating balances required with 
respect to borrowings from such banks. Borrowings 
from a Class | bank would generally bear interest at an 
annual rate not greater than the bank’s prime 
commercial rate in effect from time to time. 


Each note to be issued to a Class II bank will mature 
not more than 90 days after the date of issuance or 
renewal thereof, and will be prepayable at any time 
without premium or penalty. Appalachian’s credit 
arrangements with these banks require it to maintain 
compensating balances of 5% of the line of credit and 
to pay a fee equal to 4% of the bank’s prime 
commercial rate then in effect on the size of the line. 
The combination of 5% compensating balances and a 
fee is generally equivalent to compensating balances 
not in excess of 10% of the line of credit made avail- 
able. In addition, Appalachian must pay interest at the 
rate of 108.5% of the bank’s prime commercial rate 


then in effect on the borrowings. It is stated that if the 
balances maintained and the fees paid by Appalachian 
with and to the Class | and Il banks were maintained 
and paid solely to fulfill requirements for borrowings 
by Appalachian, the effective annual interest cost 
under either such arrangement, assuming full use of 
the line of credit, would not exceed 125% of the prime 
commercial rate in effect from time to time, or not 
more than 14.7% on the basis of a prime commercial 
rate of 11 3/4%. 


With respect to the Class III banks, Appalachian has a 
money market facility at each of two named banks in an 
aggregate amount of $25,000,000. These money market 
facilities do not represent a formal commitment or 
engagement by these banks to Appalachian, but 
represent merely the ability of Appalachian to request 
unsecured borrowings, in the form of promissory 
notes, on a case-by-case basis. These money market 
facilities are available for unsecured borrowings in 
domestic dollars and/or in Eurodollars for periods of 
up to 180 days after the date of issuance, and any such 
borrowings will be prepayable at any time without 
premium or penalty. No compensating balances are 
required. The interest rate, which is presently to be 
negotiated on a case-by-case basis (using a 360 day 
year), is pegged to either the London Interbank 
Offering Rate plus a designated percent, if the 
borrowings are made in Eurodollars, or to a designated 
percent of the bank’s prime rate, if the borrowings are 
made in domestic dollars. It is stated that interest rates 
on these notes will be lower than the effective interest 
rates for borrowings made from Class | and II banks, 
including the effect of any compensating balances and 
fees paid. 


Appalachian also proposes to issue commercial paper 
in the form of promissory notes in denominations of 
not less than $5,000 nor more than $5,000,000, which 
will be of varying maturities, with no maturity more 
than 270 days after the date of issue and none will be 
prepayable prior to maturity. The commercial paper 
notes will be sold directly by Appalachian to Lehman 
Commercial Paper Incorporated (the “Dealer”’) at a 
discount rate not in excess of the discount rate per 
annum prevailing at the time of issuance for 
commercial paper of comparable quality and maturity. 
No commercial paper notes will be issued having a 
maturity of more than 90 days if such commercial 
paper notes would have an effective interest cost which 
exceeds the effective interest cost at which 
Appalachian could borrow from banks. The Dealer will 
reoffer the commercial paper notes to not more than 
200 of the Dealer’s customers identified and desig- 
nated in a nonpublic list prepared by the Dealer in 
advance, at a discount rate of 1/8 of 1% per annum 
less than the discount rate to Appalachian. It is 
expected that such customers of the Dealer will hold 
the commercial paper prior to maturity, but, if any such 
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customer wishes to resell such commercial paper prior 
to maturity, the Dealer, pursuant to a verbal repurchase 
agreement, will repurchase such commercial paper 
sold by it and reoffer it to other customers on its non- 
public list. 


The proceeds from the issue and sale of the notes will 
be used by Appalachian to reimburse its treasury for 
past expenditures made in connection with its 
construction program and to pay part of the cost of its 
future construction program. Such construction 
expenditures for the years 1978 and 1979 are estimated 
at approximately $314,000,000 and $371,000,000, 
respectively. 


Appalachian claims exception from the competitive 
bidding requirements of Rule 50 for the proposed 
issuance of notes to banks pursuant to paragraph (a)(2) 
thereof. Additionally, Appalachian requests exception 
from the competitive bidding requirements of Rule 50 
for the proposed issue and sale of its commercial paper 
pursuant to paragraph (a)(5) thereof. 


There are no additional fees or expenses to be incurred 
in connection with the proposed transactions. The 
State Corporation Commission of Virginia has 
authorized the proposed transactions. No other state 
commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said post-effective amend- 
ments to the application has been given in the manner 
prescribed in Rule 23 promulgated under the Act 
(HCAR No. 20756), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the 
applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said application, as amended by said post- 
effective amendments, be granted: 


iT {S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, 
as amended by said post-effective amendments, be, 
and it hereby is, granted forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated 
under the Act, except that certificates thereunder shall 
be filed quarterly. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20858/December 29, 1978 


In the Matter of 


MICHIGAN POWER COMPANY 
Three Rivers, Michigan 


AMERICAN ELECTRIC POWER COMPANY, INC. 
New York, New York 


(70-4538) 


ORDER AUTHORIZING EXTENSION OF TIME FOR 
OPEN-ACCOUNT ADVANCE BY HOLDING COMPANY 


American Electric Power Company, Inc. (“AEP”), a 
registered holding company, and its public-utility sub- 
sidiary company, Michigan Power Company (“MPC”), 
have filed with this Commission a_ post-effective 
amendment to their declaration, as previously 
amended in this proceeding, pursuant to Section 12(b) 
of the Public Utility Holding Company Act of 1935 
(“Act”) and Rule 45 promulgated thereunder con- 
cerning the following proposed transaction. 


By orders dated October 10, 1967, May 2, 1968, May 26, 
1969, December 16, 1969, October 28, 1970, December 
21, 1971, March 23, 1972, November 29, 1972, 
December 27, 1973, December 4, 1974, December 16, 
1975, December 23, 1976, and December 31, 1977 
(HCAR Nos. 15872, 16051, 16383, 16559, 16880, 17405, 
17508, 17783, 18232, 18686, 19297, 19820, and 20281), 
this Commission, among other things, authorized AEP 
to make open-account advances to MPC up to 
$12,000,000 outstanding at any one time. Such 
advances are to be repaid on or before December 31, 
1978. 


Declarants now request authorization for an extension 
of time through December 31, 1979, to make the afore- 
said open-account advances and to repay such 
advances. 


The proceeds from the open-account advances are 
required by MPC in connection with its construction 
program, which for the year 1979 is expected to amount 
to approximately $6,000,000, and to pay bank loans, 
the proceeds of which were used in connection with 
past expenditures for MPC’s construction program. 
Declarants state that the open-account advances will 
be repaid with a portion of the proceeds to be realized 
by MPC in connection with the divestment by MPC of 
its gas assets. 


There will be no fees or expenses incurred in 
connection with the proposed transaction. No state 
commission and no federal commission, other than 





this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said post-effective amend- 
ment to the declaration, as amended, has been given in 
the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 20773), and no hearing has been 
requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that the declaration, as further amended by said post- 
effective amendment, become effective: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 
as further amended by said post-effective amendment 
be, and it hereby is, permitted to become effective 
forthwith, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20859/December 29, 1978 


In the Matter of 


GENERAL PUBLIC UTILITIES CORPORATION 
Parsippany, New Jersey 


(70-6099) 


ORDER AUTHORIZING EXTENSION OF SHORT-TERM 
DEBT AUTHORIZATION 


General Public Utilities Corporation (“GPU”), a regis- 


tered holding company, has filed with this 
Commission post-effective amendments to its appli- 
cation previously filed and amended in this matter 
pursuant to Section 6(b) of the Public Utility Holding 
Company Act of 1935 (“Act”) concerning the following 
proposed transaction. 


By order dated December 29, 1977 (HCAR No. 20346), 
GPU was authorized until December 31, 1978, to issue 
and renew its unsecured promissory notes to various 
commercial banks provided that the aggregate 


principal amount of such indebtedness outstanding at 
any one time should not exceed $71,000,000. 


By post-effective amendments GPU requests that said 
$71,000,000 short-term borrowing authorization be 
extended until December 31, 1979. Although no 
commitments or agreements for the proposed 
borrowings have been made, GPU expects that 
borrowings will be made from among 8 designated 
banks. The maximum short-term credit made available 
by such banks will total $115,000,000, a sum exceeding 
by $44,000,000 the maximum amount for which 
authority is being requested. It is stated that the 
purpose of this excess amount is to provide flexibility 
with one or more particular banks since some banks 
have indicated from time to time that it is not always 
convenient for them to renew outstanding notes at the 
time GPU requests them to do so. 


Each note to be issued will bear interest at a rate not 
exceeding the lending bank’s prime rate, will mature 
not more than nine months from the date of issue and 
will be prepayable at any time without premium. It is 
anticipated that the banks from which borrowings will 
be made will require compensating balances at levels 
generally approximating 10% of the line of credit or 
20% of the amounts actually borrowed, whichever is 
higher. Assuming compensating balances of 20% of 
the aggregate amounts borrowed and a prime rate of 
11%, the effective interest cost would be 13.75%. 


GPU proposes to use the proceeds of the short-term 
borrowings for investment in its operating subsidiaries 
or for reimbursement of its treasury for expenditures 
made therefrom for that purpose. 


The additional fees and expenses to be incurred in 
connection with the proposed transaction are 
estimated at $2250. No state commission and no 
federal commission, other than this Commission, has 
jurisdiction over the proposed transaction. 


Due notice of the filing of said post-effective amend- 
ments to the application has been given in the manner 
prescribed in Rule 23 promulgated under the Act 
(HCAR No. 20794), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the appli- 
cable standards of the Act and the rules thereunder are 
satisfied and that no adverse findings are necessary; 
and that it is appropriate in the public interest and in 
the interest of investors and consumers that said appli- 
cation, as amended by said post-effective amend- 
ments, be granted: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, 
as amended by said post-effective amendments, be, 
and it hereby is, granted forthwith, subject to the terms 
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and conditions prescribed in Rule 24 promulgated 
under the Act, except that certificates thereunder shall 
be filed quarterly. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20860/December 29, 1978 


In the Matter of 


APPALACHIAN POWER COMPANY 
Roanoke, Virginia 


SOUTHERN APPALACHIAN COAL COMPANY 
Charleston, West Virginia 


(70-5723) 


ORDER AUTHORIZING CAPITAL CONTRIBUTION TO 
COAL MINING SUBSIDIARY 


Appalachian Power Company (“Appalachian”), an 
electric utility subsidiary of American Electric Power 
Company, Inc., a registered holding company, and 
Southern Appalachian Coal Company (“SACO”), a coal 
mining subsidiary of Appalachian, have filed with this 
Commission a declaration and amendment thereto 
pursuant to Section 12 of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rule 45 promulgated 
thereunder concerning the following proposed trans- 
action. 


By order dated March 6, 1972 (HCAR No. 17507), 
Appalachian was authorized tu acquire through 
December 31, 1974, up to 10,000 shares of SACO’s 
common stock for a consideration of $2,000 per share. 
Appalachian so acquired 6,950 shares of SACO’s 
common stock, the proceeds from such acquisition 
being used by SACO for investment in mining plant 
and for working capital. SACO is developing coal lands 
and reserves, presently owned by Appalachian at sites 
known as Bull Creek, Lens Creek, Julian and Tasa 
located in the counties of Boone, Kanawha and 
Lincoln, West Virginia, which are estimated to contain 
current coal reserves of 50,000,000 tons. 


In its amended declaration filed herein Appalachian 
requests authority to make capital contributions to 
SACO through December 31, 1978, of up to 
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$16,000,000. The $16,000,000 capital contribution will 
be utilized by SACO (1) to pay dividends to 
Appalachian in the amount of $12,000,000, (2) to 
finance SACO’s deferred costs of the coal.miners’ 
strike in the amount of $3,200,000, and (3) to provide 
SACO with $800,000 for its working capital require- 
ments. It is further proposed that SACO will thereafter 
pay dividends to Appalachian of the then-remaining 
balance of approximately $4,000,000 of mained 
earnings as cash is generated internally by it, primarily 
through depreciation. It is estimated that such retained 
earnings can be declared and paid as dividends by 
SACO by mid-1980. 


The annual rate of production by SACO was 1,437,018 
tons in 1976 and 915,243 tons in 1977, and is estimated 
at 900,000 tons for 1978 (1978's results having been 
affected by the coal miners’ strike) and 1,700,000 tons 
for 1979. Declarants state that SACO’s capital 
expenditures for its expansion program were 
$11,100,000, $11,100,000 and $700,000 for years 1975, 
1976 and 1977, respectively, and that SACO’s 
estimated capital expenditures for 1978 and 1979 are 
$500,000 and $9,000,000, respectively. 


Declarants state that SACO’s expansion program has 
been financed largely through retained earnings, which 
have accumulated to approximately $15,000,000 as of 
September 30, 1978, and through depreciation charges, 
which are currently at the rate of $3,000,000 per year. 
Concerning SACO’s 1979 construction costs, it is now 
anticipated that SACO will in early 1979 enter into a 
sale and leaseback transaction relating to a coal 
cleaning and storage facility presently under 
construction at Bull Creek, West Virginia. Such trans- 
action, which will be the subject of further application 
to this Commission, is expected to provide SACO with 
approximately $9,000,000, an amount sufficient to 
finance its 1979 construction requirement. 


Declarants also propose that the cost of capital pre- 
viously allowed on Appalachian’s (1) original invest- 
ment in SACO of 10.8%, and (2) subsequent invest- 
ment in assets of Agio Coal Sales Company of 9.8%, 
be continued to be applied on a constant basis for the 
duration of the associated investments. It is proposed 


that the additional investment of $16,000,000 by 
Appalachian also bear a cost of capital factor of 10.8%, 
since such rate was ordered to be applicable on such 
additional cash contributions by the West Virginia 
Public Service Commission. 


The fees and expenses to be incurred in connection 
with the proposed transaction are estimated at $4,500. 
The State Corporation Commission of Virginia and the 
West Virginia Public Service Commission have 
authorized the proposed capital contribution. No other 
state commission and no federal commission, other 





than this Commission, has jurisdiction over the 
proposed transaction. 


Due notice of the filing of said declaration has been 
given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 20793), and no hearing has 
been requested of or ordered by the Commission. Upon 
the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said declaration, as amended, be permitted to 
become effective, in part: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and the rules thereunder, that Appalachian 
be, and it hereby is, authorized effective forthwith to 
make cash capital contributions to SACO through 
December 31, 1978, of up to $16,000,000 and that 
SACO be, and it hereby is, authorized to pay dividends 
of Appalachian of up to $12,000,000 through December 
31, 1978, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


IT iS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the proposed cost of 
capital allowances requested and with respect to the 
proposed $4,000,000 or dividends from SACO to 
Appalachian after December 31, 1978. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20861/December 29, 1978 


In the Matter of 


OHIO POWER COMPANY 
Canton, Ohio 


(70-6049) 


ORDER AUTHORIZING SHORT-TERM BORROWING 


Ohio Power Company (“Ohio Power”), an electric 
utility subsidiary company of American Electric Power 
Company, Inc., a registered holding company, has 
filed with this Commission post-effective amendments 
to its application previously filed and amended in this 


matter pursuant to Section 6(b) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 
50(a)(2) and 50(a)(5) promulgated thereunder con- 
cerning the following proposed transactions. 


By orders dated October 11, 1977, and August 21, 1978 
(HCAR Nos. 20206 and 20674), Ohio Power was 
authorized to issue short-term notes to banks and 
dealers in commercial paper and demand notes to bank 
trust departments through December 31, 1978, in the 
maximum principal amount of $137,000,000 out- 
standing at any one time, all such indebtedness to 
mature not later than June 30, 1979. 


By post-effective amendments Ohio Power requests 
that its borrowing authorization be increased to 
$150,000,000, pursuant to credit arrangements 
described below, and that such authorization be 
extended until December 31, 1979, all such 
indebtedness to mature not later than June 30, 1980. 
Ohio Power has filed supplemental data concerning its 
source of funds. Such data supports a need for 
aggregate short-term borrowings of $140,000,000 in the 
relevant period. 


Concerning the credit arrangements, it is stated that 
Ohio Power has lines of credit with 67 banks in an 
aggregate amount of $305,565,000, with banks of three 
classes. Each note to be issued a Class | bank will 
mature not more than 270 days after the date of 
issuance or renewal thereof, and will be prepayable at 
any time without premium or penalty. Ohio Power’s 
credit arrangements with these banks require it to 
maintain compensating balances equal to a percentage 
of any amount actually borrowed (generally not in 
excess of 10% of the line of credit and 10% of the 
amount borrowed). In most cases Ohio Power main- 
tains deposit balances for its operational and financial 
needs in amounts sufficient to satisfy any compen- 
sating balances required with respect to borrowings 
from such banks. Borrowings from a Class | bank 
would generally bear interest at an annual rate not 
greater than the bank’s prime commercial rate in effect 
from time to time. 


Each note to be issued a Class II bank will mature not 
more than 90 days after the date of issuance or renewal 
thereof, and will be prepayable at any time without 
premium or penalty. Ohio Power’s credit arrangements 
with these banks require it to maintain compensating 
balances of 5% of the line of credit and to pay a fee 
equal to 4% of the bank’s prime commercial rate then 
in effect on the size of the line. The combination of 5% 
compensating balances and a fee is generally 
equivalent to compensating balances not in excess of 
10% of the line of credit made available. In addition, 
Ohio Power must pay interest at the rate of 108.5% of 
the bank’s prime commercial rate then in effect on the 
borrowings. It is stated that if the balances maintained 
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and the fees paid by Ohio Power with and to the Class | 
and I! banks were maintained and paid solely to fulfill 
requirements for borrowings by Ohio Power, the 
effective annual interest cost under either such 
arrangement, assuming full use of the line of credit, 
would not exceed 125% of the prime commercial rate 
in effect from time to time, or not more than 14.7% on 
the basis of a prime commercial rate of 11.75%. 


With respect to the Class Ill banks, Ohio Power has a 
money market facility at each of two named banks in an 
aggregate amount of $25,000,000. These money market 
facilities do not represent a formal commitment or 
engagement by these banks to Ohio Power, but 
represent merely the ability of Ohio Power to request 
unsecured borrowings, in the form of promissory 
notes, on a case-by-case basis. These money market 
facilities are available for unsecured borrowings in 
domestic dollars and/or in Eurodollars for periods of 
up to 180 days after the date of issuance, and any such 
borrowings will be prepayable at any time without 
premium or penalty. No compensating balances are 
required. The interest rate, which is presently to be 
negotiated on a case-by-case basis (using a 360 day 
year), is pegged to either the London Interbank Offering 
Rate plus a designated percent, if the borrowings are 
made in Eurodollars, or to a designated percent of the 
bank’s prime rate, if borrowings are made in domestic 
dollars. It is stated that interest rates on these notes will 


be lower than the effective interest rates for borrowings 
made from Class | and Il banks, including the effect of 
any compensating balances and fees paid. 


Ohio Power also has arrangements to issue 
commercial paper notes in denominations of not less 
than $50,000 nor more than $5,000,000. Such notes will 
be of varying maturities with no maturity more than 270 
days after the date of issue, and will not be prepayable 
prior to maturity. The commercial notes will be sold 
directly by Ohio Power to Lehman Commercial Paper 
Incorporated (the “Dealer”), at a discount rate not in 
excess of the discount rate per annum prevailing at the 
time of issuance for commercial paper of comparable 
quality and maturity. No commercial paper notes will 
be issued having a maturity of more than 90 days at an 
effective interest cost which exceeds the effective 
interest cost at which Ohio Power could borrow from 
banks. The Dealer will reoffer the commercial paper 
notes to not more than 200 of the Dealer’s customers 
identified and designated in a nonpublic list prepared 
by the Dealer in advance. It is expected that such 
customers of the Dealer will hold the commercial paper 
to maturity, but if any such customer wishes to resell 
such commercial paper prior to maturity, the Dealer, 
pursuant to a verbal repurchase agreement, will 
repurchase such commercial paper sold by it and 
reoffer it to other customers on its nonpublic list. 


Ohio Power also has arrangements to issue demand 
nctes to the trust departments of the Cleveland Trust 
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Company, Cleveland, Ohio, and the Fidelity Bank, 
Philadelphia, Pennsylvania, in the maximum amounts 
of $10,000,000 and $20,000,000, respectively. It is 
stated that the bank trust departments have a flow of 
funds, as fiduciary for various accounts, which would 
be available for investment in such demand notes. 
These demand notes will be in denominations of not 
less than $1,000 and will bear interest at a rate 
equivalent to not more than the sum of 1/4% and the 
highest rate paid daily by General Motors Acceptance 
Corporation on its commercial paper with a maturity of 
less than 180 days. Notes issued from January 1 to 
June 30 will mature July 1 of the same year and those 
issued from January 1 to June 30 will mature on 
January 1 of the following year. The bank trust depart- 
ments will have the right to demand payment at any 
time, and Ohio Power will have the right to repay, 
without penalty, all or any part of the principal amount 
of such demand notes outstanding. 


The proceeds from the issue and sale of the notes will 
be used by Ohio Power to reimburse its treasury for past 
expenditures made in connection with its construction 
program and to pay part of the cost of its future 
construction program. Such construction expenditures 
for the years 1978 and 1979 are estimated at approxi- 
mately $197,000,000 and $239,000,000, respectively, 
exclusive of the cost of the construction program of its 
subsidiary, Ohio Electric Company. Estimates of this 
subsidiary’s construction expenditures for the years 
1978 and 1979 are approximately $8,000,000 and 
$2,000,000, respectively. 


Ohio Power claims exception from the competitive 
bidding requirements of Rule 50 for the proposed 
issuance of notes to banks and demand notes to bank 
trust departments pursuant to paragraph (a)(2) thereof. 
Applicant also requests exception from the competitive 
bidding requirements of Rule 50 for the proposed issue 
and sale of its commercial paper pursuant to paragraph 
(a)(5) thereof. 


There are no additional fees or expenses to be incurred 
in connection with the proposed transaction. No state 
commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed 
transaction. 


Due notice of the filing of said post-effective amend- 
ments to the application has been given in the manner 
prescribed in Rule 23 promulgated under the Act 
(HCAR Nos. 20755 and 20795), and no hearing has 
been requested of or ordered by the Commission. Upon 
the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 





that said application, as amended by said 
post-effective amendments, be granted: in part: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that Ohio Power be, 
and it hereby is, authorized effective forthwith to incur 
short-term borrowings through December 31, 1979, in 
an aggregate principal amount not to exceed 
$140,000,000, all such borrowings to mature not later 
than June 30, 1980; subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act, 
except that certificates thereunder shall be filed 
quarterly. 


IT iS FURTHER ORDERED, that jurisdiction be, and it 
hereby is, reserved to grant further relief applied for in 
whole or in part. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20862/December 29, 1978 


In the Matter of 


PENNSYLVANIA ELECTRIC COMPANY 
Johnstown, Pennsylvania 


(70-4549) 


ORDER AUTHORIZING EXTENSION OF TIME FOR 
ACQUIRING NOTES OF UNAFFILIATED MINING 
COMPANIES BY ELECTRIC UTILITY, AND AUTHO- 
RIZING THE EXTENSION OF THE MATURITY OF 
SUCH NOTES 


Pennsylvania Electric Company (“Penelec”), an electric 
utility subsidiary company of General Public Utilities 
Corporation, a registered holding company, has filed 
with this Commission a seventeenth post-effective 
amendment to its application previously filed and 
amended in this matter pursuant to Sections 9(a) and 
10 of the Public Utility Holding Company Act of 1935 
(“Act”) regarding the following proposed transaction. 


By order dated April 19, 1978 (HCAR No. 20507), this 


Commission authorized among other things, Penelec 
to make loans to the Helvetia Coal Company 
(“Helvetia”), a non-affiliated mining company, by 
acquiring promissory notes to be issued by Helvetia in 
an amount not in excess of $12,225,000 through 
December 30, 1978. Helvetia is engaged in developing 
coal mines for the Homer City Generating Station, in 
which Penelec has a 50% interest. The other 50% 
interest in the Homer Station is held by New York State 
Electric & Gas Corporation (“NYSEG”), a utility not 
affiliated with Penelec, which supplies 50% of the 
financing for Helvetia. By its seventeenth post- 
effective amendment filed in this proceeding Penelec 
states that as of the date thereof it and NYSEG have 
each loaned Helvetia $11,625,000, or an aggregate of 
$23,250,000 Helvetia now expects to borrow the 
remaining $1,250,000, from time to time, during the 
period ending June 30, 1979. Accordingly, Penelec now 
seeks permission to extend to September 30, 1979, the 
time within which it may make loans to Helvetia, and to 
extend to December 31, 1981 the maturity of the Notes. 


By order of June 6, 1978, (HCAR No. 20368) Penelec 
was authorized to acquire promissory notes to be 
issued by The Helen Mining Company (“Helen”), a 
non-affiliated mining company, not later than 
December 30, 1978, in an amount not in excess of 
$9,750,000, representing one-half of the estimated cost 
of Helen’s requirements to develop and equip its coal 


mine. The other half of the financing for the coal mine 
was to be furnished by NYSEG, Penelec’s 50% co- 
tenant. The mine supplies part of the coal require- 
ments of the first two units of the Homer City 
generating station, in which Penelec and NYSEG have 
50% undivided interests. 


At the date hereof, Penelec and NYSEG have each 
loaned Helen $7,750,000 or an aggregate of 
$15,500,000. The borrowings by Helen from Penelec 
and NYSEG have been secured by an indenture of mort- 
gage, as previously filed with this Commission. 


Penelec states that it does not appear that permanent 
financing of mine development will be achievable at a 
cost less than the cost of the present financing 
arrangement although efforts to explore alternatives 
continue. In view of this situation, Penelec now pro- 
poses to acquire Notes of Helen until December 30, 
1981. Penelec proposes to extend the maturity of the 
notes until December 31, 1981. The interest rates for 
the notes shall be 1%%2% above the prime rate for 
commercial borrowing at Manufacturers Hanover Trust 
Company. 


The fees and expenses to be incurred in connection 
with the proposed transaction are estimated at 
$12,200, including $10,200 in attorney’s fees. 


It is stated that no state commission and no federal 
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commission, other than this Commission has juris- 
diction over the proposed transaction. 


Due notice of the filing of said post-effective amend- 
ment to the application, as previous amended, has 
been given in the manner prescribed in Rule 23 pro- 
mulgated under the Act (HCAR No. 20815), and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that the application, as further 
amended by said post-effective amendments, be 
granted: 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, 
as further amended by said post-effective amendment, 
be, and it hereby is, granted effective forthwith, 
subject to the terms and conditions prescribed in Rule 
24 promulgated under the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20863/December 29, 1978 


In the Matter of 


PUBLIC SERVICE COMPANY OF OKLAHOMA 
Tulsa, Oklahoma 


ASH CREEK MINING COMPANY 
Tulsa, Oklahoma 


(70-5868) 


SUPPLEMENTAL ORDER EXTENDING EXISTING 
AUTHORIZATION TO ENGAGE IN COAL EXPLORA- 
TION AND DEVELOPMENT PROGRAMS 


Public Service Company of Oklahoma (“PSO”), an 
electric utility subsidiary of Central and South West 
Corporation (“CSW”), a registered holding company, 
and Ash Creek Mining Company (‘‘Ash Creek”), a sub- 
sidiary mining company of PSO, have filed with this 
Commission a post-effective amendment to their 
application-declaration, as previously filed and 
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amended in this matter pursuant to Sections 6, 7, 9(a), 
10 and 12 of the Public Utility Holding Company Act of 
1935 (“Act”) and Rules 43 and 45 promulgated there- 
under regarding the following proposed transaction. 


By order dated November 30, 1976 (HCAR No. 19777), 
PSO was authorized to organize and acquire all of the 
authorized common stock of a new coal mining sub- 
sidiary corporation, Ash Creek. PSO was also 
authorized to transfer to Ash Creek all of its existing 
coal interests in exchange for Ash Creek’s common 
stock in an aggregate par value equal to PSO’s capital 
costs relating to the coal interests. Pursuant to this 
authorization, PSO transferred to Ash Creek properties 
having a cost basis of $3,839,040 in return for 383,904 
shares of common stock, par value $10 per share, of 
Ash Creek. Additional properties have not yet been 
transferred and remain in PSO ownership. PSO also 
was authorized to make through December 31, 1977 
short-term loans to Ash Creek, via either open account 
advances or evidenced by notes, in an aggregate 
amount not to exceed $12,500,000 at any time out- 
standing, to finance Ash Creek’s fuel programs. That 
authorization has subsequently been extended pur- 
suant to supplemental orders (HCAR Nos. 20329, 
20414, 20476, 20505, 20568, 20646, 20710 and 70754). 


PSO and Ash Creek now request that the authorization 
be further extended for a 45 day period ending February 
15, 1979. During this period, no transfers to Ash Creek 
of the coal interests remaining in PSO will be made. 


Ash Creek will report to the Commission, to the extent 
required by Rule 24 promulgated under the Act, on 
interests acquired and disposed of, operations under- 
taken and expenditures made pursuant to the extended 
authorization herein requested. 


No state commission and no federal commission, 
other than this Commission, has jurisdiction over the 
proposed transaction. Fees and expenses to be 
incurred in connection with the proposed transaction 
are estimated at $50. 


Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the 
rules thereunder are satisfied and that no adverse 
findings are necessary; and that it is appropriate in the 
public interest and in the interest of investors and 
consumers that the application-declaration, as further 
amended by said post-effective amendment, be 
granted and permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder that the authorization 
previously granted which permitted Ash Creek to make 
short-term borrowings from PSO to the extent of an 
aggregate amount not to exceed $12,500,000 and to 
expand such funds in fuel exploration and development 





programs be extended, effective forthwith, until 
February 15, 1979, subject to the proviso that any 
interest thereby acquired or developed be for the sole 
purpose of providing for the fuel needs of Northeastern 
plants #’s 3 and 4 and subject further to the proviso that 
no transfers to Ash Creek of the coal interests 
remaining in PSO be made during this extension 
period. 


IT iS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the price of coal 
sold by Ash Creek to PSO and to all other aspects of 
the application-declaration, as now amended, not 
specifically ordered herein. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20864/December 29, 1978 


In the Matter of 


CENTRAL AND SOUTH WEST FUELS, INC. 
Golden, Colorado 


CENTRAL POWER AND LIGHT COMPANY 
Corpus Christi, Texas 


PUBLIC SERVICE COMPANY OF OKLAHOMA 


ASH CREEK MINING COMPANY 
Tulsa, Oklahoma 


SOUTHWESTERN ELECTRIC POWER COMPANY 
Shreveport, Louisiana 


WEST TEXAS UTILITIES COMPANY 
Abilene, Texas 


(70-6235) 


ORDER AUTHORIZING FUEL EXPLORATION AND 
DEVELOPMENT BUDGETS 


Central Power and Light Company (“CPL”), Public 
Service Company of Oklahoma (“PSO”), Southwestern 
Electric Power Company (“SWEPCO”) and West Texas 
Utilities Company (“WTU”), each an electric utility 
subsidiary of Central and South West Corporation 
(“CSW”), a registered holding company, together 


with Central and South West Fuels, Inc. (“CSWF”), a 
fuel subsidiary of CPL, PSO, SWEPCO and WTU, and 
Ash Creek Mining Company (“Ash Creek”), a mining 
subsidiary of PSO, have fiied with this Commission an 
application-declaration and an amendment thereto pur- 
suant to Sections 9(a), 10, 12 and 13 of the Public 
Utility Holding Company Act of 1935 (“Act”) and Rules 
90-95 promulgated thereunder concerning the 
following proposed transactions. 


By order in File No. 70-6086 dated August 2, 1978 
(HCAR No. 20658), this Commission authorized the 
organization of CSWF, whose common stock is owned 
by CPL, PSO and SWEPCO (each owning 30%) and 
WTU (owning 10%) (such ownership percentages here- 
inafter the “Existing Ownership Ratio’). CSWF 
conducts nonpetroleum fuel exploration, development 
and related activities, as agent for its owner companies. 
Prior to the establishment of CSWF, the CSW 
operating companies conducted nonpetroleum fuel 
exploration and development generally in joint 
ventures coordinated by PSO or SWEPCO. CPL, PSO 
and SWEPCO have also conducted fuel exploration and 
development activities unilaterally or by arrangement 
with various non-affiliated companies. Expenditures 
for such activities through December 31, 1978, have 
been previously authorized in separate orders in the 
following file numbered matters: CPL, 70-5769; PSO 
and Transok Pipe Line Company, 70-5736; PSO and 
Ash Creek, 70-5868; SWEPCO, 70-5703; and WTU, 
70-5962. Applicants-declarants propose that expen- 
diture authorizations for all periods subsequent to 1978 
be combined, with certain exceptions noted below, ina 
single filing. Applicants-declarants also request that 
such authorization cover expenditures for the 15-month 
period from January 1, 1979, through March 31, 1980. 


The expenditure authorizations being sought for the 15 
months commencing January 1, 1979, are as follows: 


CSWF 
CPL 

PSO 
SWEPCO 


$52,932,000 
6,750,000 
30,838,500 
5,930,000 


$96,450,500 


The CSWF $52,932,000 budget authorization is com- 
posed as follows: Coal Projects, $4,189,000; Lignite 
Projects, $20,169,000; Uranium Projects, $22,194,000; 
administrative expenditures, $1,568,000; and contin- 
gency margin, $4,812,000 (a sum representing 10% of 
the total other budgeted expenditures). 


The $4,189,000 Coal Projects authorization includes 
coal exploration and development activities to be con- 
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ducted in Colorado, Montana, New Mexico, Texas, 
Utah and Wyoming by CSWF as agent for the operating 
companies which will own undivided interests in any 
acquisitions as tenants in common, their respective 
interests being in the Existing Ownership Ratio. As 
agent for the operating companies, CSWF would 
continue the acquisition of leasehold interests and 
surface titles, the disposal of interests deemed not 
attractive or appropriate to the operating companies’ 
needs, geological evaluation and testing and 
exploratory drilling and other related engineering and 
evaluation processes. Activities may be entered into 
through joint ventures, partnerships or other enter- 
prises involving entities not affiliated with the 
operating companies, and may entail farm-ins, farm- 
outs and other transactions. 


The $20,169,000 Lignite Projects authorization 
includes allocations among its activities as follows: 
Karnack-Woodlawn/Smithland Area (Texas), $3,789,000 
Walker-Grimes Area (Texas), $3,348,000; Cass-Morris 
Area (Texas), $1,382,000; Dolet Hills Area (Louisiana), 
$2,500,000; South Hallsville Area (Texas); $6,500,000; 
and preliminary exploration and acquisitions, 
$2,650,000. 


At September 30, 1978, the Karnack-Woodlawn/Smith- 
land prospect involved 33,215 net acres and cumulative 
expenditures of $3,300,702 since the inception of 
exploration and development. Drilling has identified a 
potentially viable lignite deposit with identified 
resources of approximately 300,000,000 tons in six 
seams with a minimum of three feet of lignite thick- 
ness and a maximum of 150 feet of overburden. CSWF 
plans further leasehold assembly which could, 
depending upon drilling evaluations and other factors, 
entail the acquisition of up to 10,000 additional net 
acres. This prospect’s lignite is estimated to be 
sufficient for two 640 MW units, Karnack | and Il. Some 
$3,789,000 of the lignite budget is projected for further 
exploration, acquisition and development of this pro- 
ject. 


At September 30, 1978, the Walker Grimes prospect 
involved 50,737 net acres and cumulative expenditures 
of $4,338,118 since the inception of exploration and 


development. Drilling has identified resources of 
approximately 490,000,000 tons in ten seams with a 
minimum of three feet of lignite thickness under less 
than 150 feet of overburden. Further leasehold 
assembly could entail the acquisition of up to 25,000 
additional net acres. This prospect’s lignite is esti- 
mated to be sufficient for two 640 MW units, Walker | 
and Il. Some $3,348,000 of the lignite authorization is 
budgeted for further exploration, acquisition and 
development of this prospect. 


At September 30, 1978, the Cass-Morris prospect 
involved 12,781 net acres and cumulative expenditures 
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of $865,955 since the inception of exploration and 
development. Drilling has not progressed to permit 
evaluations of the quantity and quality of lignite avail- 
able, although it is estimated that about 50,000,000 
tons could be mined, about one-third of which is 
included in CSW system leaseholds. Applicants- 
declarants state they cannot predict whether sufficient 
lignite will be available on this prospect to fuel a 
generating unit. Some $1,382,000 of the lignite 
authorization is for further exploration, acquisition and 
development of this prospect. 


At September 30, 1978, the Dolet Hills prospect 
involved 15,569 net acres and cumulative expenditures 
of $2,685,718 since the inception of exploration and 
development. Drilling has identified resources of over 
250,000,000 recoverable tons, nearly half of which are 
under SWEPCO control. The fuel obtained from this 
area is planned to be used for a 640 MW unit to be 
owned in equal shares by SWEPCO and Central 
Louisiana Electric Power Company, a non-affiliated 
utility. No Dolet Hills lignite will become available to 
other CSW operating companies. SWEPCO owns all 
CSW interests in this area and will reimburse CSWF for 
all related exploration and development expenditures. 
Some $2,500,000 of the lignite budget, all to be borne 
by SWEPCO, is allocated for further exploration and 
development of this prospect. 


At September 30, 1978, the South Hallsville prospect 
involved 39,172 net acres and cumulative expenditures 
of $4,830,379 since the inception of exploration and 
development. Drilling has identified resources of more 
than 120,000,000 tons in three seams with a minimum 
of a three feet lignite thickness under less than 140 feet 
of overburden. SWEPCO controls more than half of the 
recoverable tonnage on this prospect. The fuel 
obtained from this prospect will support a SWEPCO- 
only 640 MW unit (Pirkey), planned for operation in 
1984, with a requirement of 75 to 90 million tons of fuel 
over the unit’s 30-year useful life. It is anticipated that 
additional acquisitions and development in the area 
will permit the construction of a second SWEPCO-only 
640 MW unit. No South Hallsville lignite will be avail- 
able to other CSW operating companies. SWEPCO 
owns all CSW interests in this area and will reimburse 
CSWF for all related exploration and development 
expenditures. Some $6,500,000 of the lignite budget, 
all to be borne by SWEPCO, is allocated to further 
exploration and development of this prospect. 


In addition to the prospects specified above, the lignite 
budget includes an allocation of $2,650,000 for prelimi- 
nary exploration and acquisitions, on other prospects 
which have not been delineated but which may be dis- 
covered to be compatible with the operating 
companies’ plans and fuel needs. 


The $22,194,000 CSWF uranium budget includes 





uranium exploration and development activities to be 
conducted in Arizona, Colorado, Idaho, New Mexico, 
Utah and Wyoming. It is stated that CSWF, as agent for 
the operating companies, will continue to conduct 
exploratory drilling mainly on the Chaco Canyon and 
Seven Lakes properties in New Mexico and the Uravan 
joint venture in Colorado, with other exploratory 
drilling on the Gallup SAG state leases in New Mexico 
and assessment work and core drilling on the Whet- 
stone Mountains joint venture in Arizona. No further 
drilling is planned on the Salt Valley Anticline in Utah 
due to unfavorable drilling results. Exploratory drilling 
programs to determine the extent, grade and thickness 
of uranium deposits will be required for several years 
before development drilling to delineate uranium 
reserves Can proceed, and no mining operations can be 
expected until well into the 1980’s. Approximately 
$11,000,000 of the uranium budget has been allocated 
for a possible purchase of a major property in Wyoming 
with proved reserves of about 2,000,000 pounds and 
which may, after further exploration and analysis, be 
shown to contain a substantially greater quantity. 
Negotiations for this purchase are not expected to be 
concluded until early 1979. 


Under the uranium budget CSWF, as agent for PSO, 
will continue preliminary exploratory drilling on 
prospects in Colorado, Wyoming and Arizona which 
are wholly owned by PSO, which will be charged with 
all of CSWF’s expenditures related thereto. Ownership 


of these prospe sts will not be reallocated among the 
CSW operating companies until exploration demon- 
strates some promise for development. Expenditures 
of $2,125,000 of the uranium budget have been 
allocated for such exploration. 


CSWF has also allocated $1,568,000 of its total budget 
to cover administrative, general and miscellaneous 
services, such budget to be allocated according to the 
operating companies respective interests in CSWF. 
CSWF also proposes to provide at cost administrative, 
general and miscellaneous services for Ash Creek 
which will be charged to Ash Creek and which do not 
constitute a significant portion of the $1,568,000 
budget. Applicants-declarants also propose a contin- 
gency margin of $4,812,000 (10% of all the projects 
specified above plus the administrative budget) to 
allow for unforeseeable increases in the cost or extent 
of planned activities. 


Authority is also requested for Ash Creek and the 
operating companies to reimburse CSWF for 
expenditures made under the proposed CSWF budget 
each month, subject only to the conditions (a) that all 
such expenditures fall within the overall CSWF 15- 
month ceiling, and (b) that all reimbursements are 
made in accordance with the Existing Ownership 
Ratio, except as specifically noted above. Expen- 
ditures for administrative or general services would 


also be reimbursed in accordance with the Existing 
Ownership Ratio, while expenditures for administrative 
or consulting services provided to a specific CSW 
system company would be reimbursed entirely by the 
company receiving such services. 


It is estimated that of the total $52,932,000 CSWF 
budget, $12,109,000 (23%) would be reimbursed by 
CPL; $14,504,000 (27%) would be reimbursed by PSO; 
$22,283,000 (42%) would be reimbursed by SWEPCO; 
and $4,036,000 (8%) would be reimbursed by WTU. 
Ash Creek’s share of CSWF’s administrative expenses 
would be less than 1% of the CSWF budget. These 
shares would exclude any allowance for funds used 
during construction or any internal administrative over- 
head which the operating companies might reflect on 
their books as a result of their participation in the 
CSWF fuel exploration and development programs. 


The allocations proposed above are subject to develop- 
ments in the CSW interconnection proceedings being 
conducted under HCAR No. 19361 (Admin. Proc. File 
No. 3-4951). Should such proceedings result in the 
adoption of generating plans which would make the 
allocations inappropriate for each company’s fuel 
needs, then applicants-declarants would apply for 
supplemental authority to reallocate fuel interests and 
expenditures in a manner consistent with the revised 
proportions of ownership of future generating plants. 


CPL, PSO and SWEPCO request expenditure authori- 
zations of $6,750,000, $30,838,500 and $5,930,000, 
respectively (excluding any allowance for funds used 
during construction), for the 15-month period ending 
March 31, 1980, for oil and gas exploration and 
development activities to be conducted by them uni- 
laterally or with non-affiliated entities. CPL, PSO and 
SWEPCO propose to continue severally to acquire 
leasehold interests and surface titles, to dispose of 
interests deemed not attractive or appropriate to their 
needs, to conduct geological evaluation and testing, to 
drill exploratory and development wells, to operate 
wells, to acquire and operate gathering and pipeline 
facilities in-connection with gas or oil wells in which 
any of them has a participation, to arrange for any 
necessary treatment or processing and to make inci- 
dental sales of products or by-products where no use 
can feasibly be made of them. Activities may be 
entered into through joint ventures, partnerships or 
other non-affiliated entities and may involve farm-ins, 
farm-outs, bottom-hole or dry-hole contributions and 
other transactions. 


At September 30, 1978, CPL had acquired 17,591 net 
leasehold acres containing estimated proved reserves 
of 7,192,000 mcf of gas and 475,287 barrels oil. 
Expenditures since the inception of the program have 
totalled $10,127,833, of which $7,954,560 was 
expended in connection with the Haas-McNeil-Wilson 
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venture described in File No. 70-5769. All of the 
$6,750,000 budgeted for the upcoming 15-month 
period is for this program. CPL does not expect to 
initiate significant new oil and gas _ exploration 
ventures, although it does plan to continue and expand 
its present programs as long as they remain promising 
as a supplemental source of fuel for existing oii- and 
gas-fired generating units. 


At September 30, 1978, PSO had acquired 309,671 net 
leasehold acres containing estimated reserves of 
36,025,740 mcf of gas and 1,757,642 barrels of oil, 
having spent $30,568,640 since the inception of its oil 
and gas exploration and development program. PSO is 
also a participant in a fuel exploration and development 
program with Saga Petroleum U.S.A. in Mississippi, 
which has been the subject of a separate authorization 
in File No. 70-5601. Of the $30,838,500 budgeted for 
the 15-month period ending March 31, 1980, approxi- 
mately $30,166,000 will be spent under ongoing pro- 
grams in Oklahoma in the Anadarko and Arkoma Basin 
areas, 90% in the Anadarko area and 10% in the 
Arkoma area. Approximately $672,500 has been 
allocated for enlargement of the Chunchulla gas pro- 
cessing plant in Mississippi and for pressure 
maintenance for increased recoveries of reserves. 


At September 30; 1978, SWEPCO had acquired 3,615 
net leasehold acres of oil and gas interests, having 
spent $28,466,730 since the inception of its oil and gas 
exploration and development program. Through 
September 30, 1978, SWEPCO had participated in the 
drilling of 74 wells of which 41 were producing, 7 were 
shut-in pending completion of pipeline and gathering 
systems, 18 were plugged and abandoned as dry or 
uneconomical to produce, 1 was being drilled, 3 were 
awaiting completion, 2 were in the process of 
completion and 2 were farmed out. SWEPCO 
anticipates continuing oil and gas exploration and 
development largely in or near its service territory, and 
has budgeted $5,930,000 for such purposes for the 15- 
month period ending March 31, 1980. 


The record is incomplete concerning the full authori- 
zation requested. 


The fees and expenses to be incurred in connection 
with the proposed transactions are estimated at 
$15,000, including legal fees of $10,000. No state 
commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application-declaration 
has been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20816) and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
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Act and the rules thereunder are satisfied and that no 
adverse findings are necessary as to the requested 
authorization for the 3 months ending March 31, 1978; 
and that it is appropriate in the public interest and in 
the interest of investors and consumers that said 
application-declaration, as amended, be granted and 
permitted to become effective in part: 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that applicants- 
declarants be, and they hereby are authorized a fuel 
exploration and development budget for the three 
months ending March 31, 1979, in the following 
amounts: CSWF Coal, $4,737,000; CSWF Uranium, 
$904,000; CSWF Administrative, $380,000; CPL Oil and 
Gas, $1,350,000; PSO Oil and Gas, $6,035,000; 
SWEPCO Oil and Gas $8,515,000; subject to the terms 
and conditions prescribed in Rule 24 promulgated 
under the Act, except that certificates thereunder shall 
be filed quarterly. 


IT IS FURTHER ORDERED that jurisdiction be and it 
hereby is, reserved with respect to the fuel exploration 
and development budget for the period April 1, 1979, 
through March 31, 1980. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20865/December 29, 1978 


In the Matter of 


APPALACHIAN POWER COMPANY 
Roanoke, Virginia 


INDIANA & MICHIGAN ELECTRIC COMPANY 
Fort Wayne, Indiana 


KENTUCKY POWER COMPANY 
Ashland, Kentucky 


OHIO POWER COMPANY 
Canton, Ohio 


AMERICAN ELECTRIC POWER COMPANY, INC. 
New York, New York 


(70-6082) 





ORDER AUTHORIZING ISSUANCE AND SALE OF 
NOTES TO BANKS AND TO A DEALER IN 
COMMERCIAL PAPER BY HOLDING COMPANY, 
CAPITAL CONTRIBUTIONS BY HOLDING COMPANY 
TO SUBSIDIARIES, AND GRANTING EXEMPTION 
FROM COMPETITIVE BIDDING 


American Electric Power Company, Inc. (“AEP”), a 
registered holding company, and Appalachian Power 
Company (“Appalachian”), Indiana and Michigan 
Electric Company (“l&M”), Ohio Power Company 
(“Ohio Power’), and Kentucky Power Company 
(“KPCO”), AEP’s subsidiary electric utility companies, 
have filed with this Commission a _ post-effective 
amendment to an application-declaration previously 
filed with this Commission pursuant to Sections 6(b) 
and 12 of the Public Utility Holding Company Act of 
1935 (“Act”) and Rule 50 promulgated thereunder 
concerning the following proposed transactions. 


By prior order in this proceeding (HCAR No. 20635, 
January 5, 1978), AEP was authorized to issue and se.l, 
from time to time, prior to January 1, 1979, short-terin 
notes and commercial paper, to banks, and to a dealer 
in commercial paper respectively, in an amount of up 
to $165,000,000, such notes maturing no later than 
June 30, 1979. AEP was also authorized to make cash’ 
capital contributions, prior to January 1, 1979, to its 
public utility subsidiary companies in the following 
aggregate amounts: Appalachian, $95,000,000; 1&M, 
$60,000,000; and Ohio Power, $35,000,000. 


AEP, by post-effective amendment, requests that it be 
permitted to issue and sell from time to time, prior to 
January 1, 1980, as funds may be required, short-term 
notes (including commercial paper) in an aggregate 
amount not to exceed $165,000,000 outstanding at any 
one time. Such notes or commercial paper shall mature 
on or before June 30, 1980. The notes to be sold to 
banks will be dated as of the date of the borrowing 
which it evidences, and will mature not more than 270 
days from the date of issue or reissue thereof. The 
notes will be prepayable at any time without premium 
or penalty. AEP proposes to issue and sell such short- 
term notes to 11 banks, establishing lines of credit in 
an aggregate amount of $179,000,000. The banks and 
their respective lines of credit which AEP has 
established at such banks.are as follows: 


Chemical Bank, New York, N.Y. 

The Chase Manhattan Bank (National 
Association), New York, N.Y. 

Manufacturers Hanover Trust Company, 
New York, N.Y. 

Morgan Guaranty Trust Company of 
New York, New York, N.Y. 

Bankers Trust Company, New York, N.Y. 


$ 45,000,000 
40,000,000 
25,000,000 


22,000,000 
9,000,000 


Irving Trust Company, New York, N.Y. 

The Bank of New York, New York, N.Y. 

The Cleveland Trust Company, 
Cleveland, Ohio 

First Pennsylvania Bank and Trust 
Company, Philadelphia, Pa. 

Mellon Bank, N.A., Pittsburgh, Pa. 

United Virginia Bank, Richmond, Va. 


$ 13,000,000 
4,000,000 


8, 000,000 
9,000,000 


6,000,000 
3,000,000 





Total $179,000,000 
AEP will be required to either (1) maintain 
compensating balances of 10% of the bank lines made 
available and additional compensating balances of 
10% of the amount of any borrowings, or (2) maintain 
compensating balances and pay an annual fee for the 
availability of the line of credit, equivalent generally, in 
combination, to cornpensating balances not in excess 
of 10% of the line of credit made available. Where only 
compensating balances are required, borrowings under 
such lines will bear interest at an annual rate not 
greater than the bank's prime commercial rate in effect 
at the time of issuance. Where a combination of 
compensating balances and fees are required, 
borrowings under such lines would bear interest at a 
specified rate in excess of the bank’s prime commercial 
rate in effect at the time of issuance, but such 
specified rate would not be greater than the equivalent 
rate of borrowings bearing interest at the prime rate 
with compensating balances equal to 10% of the 
amount borrowed. If the full amount were borrowed 
from the banks, the effective interest cost to AEP, 
based on a prime commercial rate of 10 3/4%, would 
tie 13.44%. 


Tine commercial paper will be in the form of promissory 
no'tes-in denominations of not less than $50,000 nor 
more than $50,000,000 of varying maturities, with no 
suc:h maturity more than 270 days after the date of 
issuiance and none will be prepayable prior to maturity. 
The commercial paper notes will be sold directly to 
Lehr.nan Commercial Paper Incorporated (the “Dealer”) 
at acliscount rate not in excess of the discount rate per 
annum prevailing at the time of issuance for 
commercial paper of comparable quality and maturity. 
No cc:mmercial paper notes will be issued having a 
maturity of more than 90 days if such commercial 
paper r1otes would have an effective interest cost which 
exceed: the effective interest cost at which AEP could 
borrow from banks. 


The dealer will reoffer the commercial paper notes to 
not more than 200 of such dealer’s customers identi- 
fied and d esignated in a non-public list prepared by the 
dealer in advance, at a discount rate of 1/8 of 1% per 
annum lesis than the discount rate to AEP. It is 
expected that such customers of the dealer will hold 
the commercial paper notes to maturity, but, if any 


SEC DOCKET/627 





such cusitomer wishes to resell such commercial paper 
prior to maturity, the dealer, pursuant to a verbal 
repurchase agreement, will repurchase such commer- 
cial paper sold by it and reoffer it to other customers on 
the list. 


AEP also requests authority to make cash capital 
contributions, from time to time, prior to January 1, 
1980, to its public utility subsidiary companies in the 
following aggregate amounts: Appalachian, $100 
million, !&M, $60 million, Ohio Power, $50 million and 
KPCO, $20 million. 


The proceeds from the sale of the :short-term notes are 
to be applied by AEP, together with other funds, to 
make additional investments in its public utility sub- 
sidiary companies, to assist them in financing the 
costs of their respective construction programs and to 
retire their short-term debt. The construction programs 
of AEP’s public utility subsidiary companies for 1978 
and 1979 are estimated as follows: $314,000,000 and 
$371,000,000 respectively, for Appalachian; $275 
million, $252 million, respectively, for 1&M and its 
generating subsidiary; $205,000.000 and $241 ,000,000, 
respectively, for Ohio Power and its generating 
subsidiary, and $42,000,000 and $123,000,000, respec- 
tively, for KPCO. 


The State Corporation Commission of Virginia and the 
Public Service Commission of West Virginia have both 
authorized the proposed transactions. No other state 
commission, and no federal commission, other than 
this Commission, has jurisdiction over the proposeci 
transactions. No additional fees or expenses are 
expected to be incurred with the proposed 
transactions. 


Due notice of the filing of said post-effective amerid- 
ment to the application-declaration, as amended, ‘nas 
been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20770), anti no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards (of the 
Act and the rules thereunder are satisfied and triat no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the inte rest of 
investors and consumers that the applic;ation- 
declaration, as further amended by said. post- 
effective amendment, be granted and permitted to 
become effective: 


IT 1S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said ar plication- 
declaration, as further amended by said pos,t-effective 
amendment be, and it hereby is, granted anc! permitted 
to become effective forthwith, subject to the: terms and 
conditions prescribed in Rule 24 promulcjated under 
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the Act, except that certificate thereunder shall be filed 
quarterly. 


For the Commission, by the Division of Corporate’ 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20866/December 29, 1978 


in the Matter of 


PUBLIC SERVICE COMPANY OF OKLAHOMA 
Tulsa, Oklahoma 


CENTRAL AND SOUTH WEST CORPORATION 
\Vdilmington, Delaware 


(70-6237) 


ORDER AUTHORIZING CAPITAL CONTRIBUTION BY 
HOLDING COMPANY TO SUBSIDIARY 


Central and South West Corporation (“CSW”), a regis- 


tered holding company, and Public Service Company 
of Oklahoma (“PSO”), one of CSW’s electric utility 
subsidiary companies, have filed with this Commis- 
sion an application-declaration pursuant to Sections 
6(a), 7, 9, 10, and 12(f) of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rules 43 and 45 
promulgated thereunder concerning the following 
proposed transaction. 


CSW proposes to make a $15,000,000 capital contri- 
bution to PSO. The capital contribution will be added 
to PSO’s common stock paid-in surplus account and 
will be used to repay short-term debt incurred in 
connection with its 1978 construction expenditures. As 
of December 15, 1978, short-term debt for PSO will be 
approximately $25,000,000. This Commission has 
authorized through December 31, 1978 short-term debt 
for PSO not to exceed $80,000,000 (HCAR No. 20608). 
PSO estimates that its construction expenditures for 
1978 will be $198,000,000, of which $142,000,000 had 
been expended by October 31, 1978. 


CSW proposes to finance the capital contribution 
through the issuance and sale of $15,000,000 of its 
common stock through its dividend reinvestment plan, 
its employee stock ownership plan and its thrift plan, 
all of which were previously approved by this 
Commission (HCAR Nos. 19850, 19710, 20675, and 
20742). 





No state commission and no federal commission, 
other than this Commission, has jurisdiction over the 
proposed transaction. Fees and expenses to be 
incurred in connection with the proposed transaction 
are estimated at $2,550, including legal fees of $500. 


Due notice of the filing of said application-declaration 
has been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20818), and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that the application- 
declaration, be granted and permitted to become 
effective: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, be, and it hereby is, granted and permitted 
to become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under 
the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20867/December 29, 1978 


In the Matter of 


SYSTEM FUELS, INC. 
New Orleans, Louisiana 


MIDDLE SOUTH UTILITIES, INC. 
New Orleans, Louisiana 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 


LOUISIANA POWER & LIGHT COMPANY 
New Orleans, Louisiana 


MISSISSIPPI POWER & LIGHT COMPANY 
Jackson, Mississippi 


NEW ORLEANS PUBLIC SERVICE, INC. 
New Orleans, Louisiana 


(70-6097) 


ORDER APPROVING A PROPOSAL B.Y NONUTILITY 
SUBSIDIARY RELATING TQ) PROCUF.EMENT, STOR- 
AGE AND TRANSPORTAT‘ON OF [-UEL FOR THE 
BENEFIT OF OPERATING COIMPANIES AND 
FINANCING SUCH OPERATIONS T'HROUGH LOANS 
FROM PARENT COMPANIES 


System Fuels, Inc. (“SFI’’), a ‘fuel subsidiary of 
Arkansas Power & Light Comipany (“AP&L”), Louisiana 
Power & Light Company (“L.P&L”’,, Mississippi Power 
& Light Company (“MP&L”), and New Orleans Public 
Service, Inc. (“NOPS!”), (col'ectively referred to as the 
“Operating Companies”), all of which are public utility 
subsidiaries of Middle South Utilities, Inc. (“MSU”), a 
registered holding company, has filed a post-effective 
amendment to an application--declaration previously 
filed with this Commission pursuant to Sections 6(a), 7, 
9(a), 10 and 12 of the Public UJtility Holding Company 
Act of 1935 (“Act”) and Rule’s 45, 50(a)(3), 90 and 91 
promulgated thereunder regarding the proposed trans- 
actions. 


By orders dated January 4, 1978 (HCAR No. 20363), 
March 9, 1978 (HCAR Ne;. 20441) and May 4, 1978 
(HCAR No. 20530), in thiis matter the Commission 
approved, through December 31, 1978, certain 
financing arrangements ‘and other transactions related 
to the procurement, storage and transportation of fuel 
by SFI for use by the C)perating Companies. SFI was 
authorized to borrow up to $148,000,000 from the 
Operating Companies under a loan agreement (“1978 
Loan Agreement”). It is estimated that $17,000,000 will 
be outstanding uncer the 1978 Loan Agreement on 
December 31, 197& and will be converted into !oans 
under an amended ‘1978 Loan Agreement (“Loan Agree- 
ment”) which will provide for additional borrowings by 
SFI from the Operating Companies in 1979 of up to 
$92,900,000 to be ised to finance, in part, transactions 
entered into by SFI in the ordinary course of its fuel 
supply business ‘for the 1979 calendar year. The exact 
amount of the be,rrowings proposed to be made under 
the Loan Agreeiment will be adjusted to reflect the 
actual amount ©f loans outstanding on December 31, 
1978; total borrowings by SFI under the Loan Agree- 
ment are presently estimated at $109,900,000. 


Potential borrtawing requirements of SFI during 1979 
include up to $61,200,000 for payment of notes and 
bankers’ acce ptances and a net amount of $31,700,000 
for SFI’s fuel supply program, including $28,300,000 
for fuel proc.urement, $2,000,000 for storage facilities 
and $1,400,/)00 for transportation facilities. 


Certain ot!/ner Commission authorizations are also 
requested in the instant filing where required, to carry 
out or comtinue programs which the initial years of 
SFl’s operation have shown to be essential. 
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It is presently «contemplated that net capital require- 
ments of $28,3C'0,000 will be required for SFI’s fuel 
procurement pro.gram during 1979 as follows: 


1979 


Gas and Oil Exploration 
and Development 

Uranium Exploratior. 

Nuclear Fuel Procure‘ment 

Coal Procurement 

Fuel Oil Procurement 


$13,600,000 
9,000,000 


2,600,000 
3,100,000 


$28,300,000 


Net Requirements 


*Capital requirements fcor nuclear fuel procurement will 
be financed as described in the Commission’s order 
dated October 31, 1978 ( HCAR No. 20753). 


It is presently estimateci that $22,100,000 will be 
required for SFI to continu? its gas and oil exploration 
and development activitie:; in the tri-state area of 
Arkansas, Louisiana and Mississippi during 1979. 
Additionally $5,700,000 wil,.! be required by SFI to 
purchase gas and pay royalties on gas produced from 
prospects in which SFI has an interest. During the 
same period, SFI estimates that it will generate 
approximately $11,300,000 froin the sale of gas and 
$2,900,000 from deferred taxes, thereby resulting in a 
net capital requirement of $1.3,600,000 during the 
period. 


Pursuant to the Commission’s order of March 9, 1978, 
in this matter, SFI has embarked on a uranium 
exploration program to help assure an adequate supply 
of uranium to accommodate the ii1creased commit- 
ment to nuclear power of the Systen1. SFI is involved, 
acting individually or together with nonaffiliates, in 
conducting geological and geophysical studies and 
explorations for, and acquiring and dis posing of leases 
and other mineral rights with respect to, uranium 
reserves, and proving such reserves. It is presently 
contemplated that SFI’s capital require:ments for this 
program during 1979 will be approximately $11,000,000 
offset by deferred taxes of $2,000,000, thereby 
resulting in a net requirement of $9,000, 000. 


SFI contemplates that during 1979 ajoproximately 
$60,400,000 will be expended for the ac:quisition of 
nuclear materials and services offset by $82,500,000 
from sales of enriched UFg to the Operating 
Companies and Middle South Energy, Inc. (“MSE”), a 
generating subsidiary of MSU. SFIl’s nucleai” materials 
and processing services supply program duiring 1979 
will be financed by the issuance by SFI of s:hort-term 
notes as authorized in the Commission’s order of 
October 31, 1978 (HCAR No. 20753). 
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It is presently contemplated that SFI’s coal procure- 
ment program during 1979 will involve expenditures of 
$2,600,000 for carrying costs, including interest 
charges, storage and certain overhead expenses, to be 
capitalized primarily in connection with SFl’s partici- 
pation in acoal supply arrangement with Antelope Coal 
Company (“Antelope”) pursuant to a contract entered 
into between SFI and Antelope as approved by the 
Commission’s order dated March 8, 1977 (HCAR No. 
19924). 


To assure the availability to the Operating Companies 
and Arkansas-Missouri Power Company (“Ark-Mo”), 
another utility subsidiary of MSU, of an adequate 
supply of fuel oil it will be necessary to have an 
inventory on hand at January 1, 1979, and December 
31, 1979, of 6,800,000 bbis. During the ensuing twelve 
months, the inventory level will vary because of 
seasonal factors and other conditions. However, due to 
an increase in cost, the inventory at December 31, 
1979, is expected to be worth approximately 
$78,700,000 compared to an estimated worth of 
approximately $75,600,000 at January 1, 1979. Net cash 
requirements of $3,100,000 are therefore expected 
during 1979. 


SFI anticipates expenditures of $4,500,000 in 1979 to 
insulate certain of its storage tanks to facilitate storage 
of heavier fuel oils, to construct an additional storage 
tank and to make certain improvements to existing 
docking and unloading facilities. The anticipated 
expenditures will be funded in part by $2,500,000 in 
fuel storage depreciation expenses included in oil 
billing to the Operating Companies and Ark-Mo, 
thereby resulting in a net requirement of $2,000,000. 


It is presently contemplated that SFI’s fuel 
transportation program during 1979 will involve 
expenditures of $1,800,000 for the provision of 
gathering systems and/or pipelines to transport gas, 
which has been discovered pursuant to SFIl’s 
exploration program, to certain of the System’s power 
plants, for certain improvements to towboats and 
barges and for the financing and general costs appli- 
cable to the program to be capitalized. The anticipated 
expenditures will be funded in part by $400,000 in fuel 
transportation depreciation expenses included in fuel 
billing to the Operating Companies and Ark-Mo, 
thereby resulting in a net requirement of $1,400,000. 


SFl’s capital requirements during 1979 may involve the 
following: 


$36,200,000 —To pay SFI’s commercial paper 
notes or The Aetna Casualty and 
Surety Company (“Aetna”) under 
the arrangement described below. 





$25,000,000 —To pay bankers’ acceptances 
from Citibank due periodically through 1979 

as authorized by the Commission’s order of 

November 7, 1977 (HCAR No. 20246). 

$31,700,000 —To cover capital expenditures 
for activities herein described. 


$92,900,000 —Total 
Pursuant to the financing program authorized by 
Commission order dated October 31, 1978 (HCAR No. 
20753), SFI will finance its nuclear materials and pro- 
cessing services supply program during 1979 by the 
issuance of its commercial paper notes backed by 
Aetna’s Bond of Indemnity. SFI has retained the right 
to cancel this program at any time should it become 
economically disadvantageous. In addition, the 
program may be terminated upon the occurrence of 
certain events. SFI currently estimates that the 
maximum amount of notes or obligations to Aetna at 
any one time outstanding during 1979 will total 
$36,200,000. Authority is herein requested to make 
borrowings under the Loan Agreement, if necessary, in 
1979, in an amount sufficient to effect repayment of its 
borrowings or reimbursement of Aetna. In addition, 
SFI will endeavor to extend, renew or otherwise 
refinance its obligations to Citibank, but in the event 
that such refinancing is not available, it will need 
$25,000,000 to pay the acceptances upon their 
maturity. SFI also needs the assurance that borrowing 
capacity is available immediately to meet contin- 
gencies which might arise in connection with leasing 
and other transactions previously entered into upon 
authorization from the Commission. 


Commission authorization is therefore sought for SFI 
to enter into the Loan Agreement with the Operating 
Companies pursuant to which SFI would be authorized 
to make borrowings, which will mature on December 
31, 2004, from the Operating Companies, from time to 
time through December 31, 1979, in an aggregate 
amount not to exceed, at any one time, the sum of 
$92,900,000 and the amount to be outstanding at 
December 31, 1978, under the 1978 Loan Agreement, 
currently estimated to be $17,000,000, which amount 
will be converted into loans under the Loan Agreement 
as described below. Such borrowings would be in 
addition to the $26,500,000 of outstanding borrowings 
authorized by the Commission by order dated 
December 17, 1971 (HCAR No. 17400) and the 
$13,000,000 of outstanding borrowings authorized by 
Commission orders dated December 17, 1973 (HCAR 
No. 18221), December 24, 1975 (HCAR No. 19314) and 
December 30, 1976 (HCAR No. 19835). 


SFI follows the practice of investing excess funds 
available on a daily basis in temporary cash invest- 


ments of short duration. It would be economically 
advantageous for SFI to repay borrowings from the 
Operating Companies in lieu of making such invest- 
ments, because the interest available on short-term 
cost investments is generally less than the interest rate 
paid to the Operating Companies. In order to facilitate 
the rapid repayment of borrowings from the Operating 
Companies, SFI proposes to provide in the Loan Agree- 
ment for master notes, under which borrowings may be 
repaid without notice and without the cumbersome 
cancellation of notes. 


Under the Loan Agreement, each Operating Company 
will agree to make loans to SFI until December 31, 
1979, in aggregate principal amounts at any one time 
outstanding up to but not exceeding the amount set 
opposite its name below (collectively the “Commit- 
ments” and individually the “Commitment”). 
Operating Company Commitment 
Arkansas Power & Light Company 
Louisiana Power & Light Company 
Mississippi Power & Light Company 
New Orleans Public Service Inc. 


Total 


$ 35,168,000 
45,059,000 
18,683,000 
10,990,000 


$109,900,000 


The amount of the Commitments include an assumed 
$17,000,000 to be outstanding under the 1978 Loan 
Agreement at December 31, 1978. The amounts will 
vary to reflect the loans actually outstanding at that 
time. 


Each Operating Company’s Commitment to make 
additional loans in 1979 is equal to an amount in such 
proportion as its kilowatt-hour sales for the twelve 
months ended September 30, 1978, bear to the total 
kilowatt-hour sales of the Operating Companies for 
that period, computed in both cases by including sales 
to rural electric cooperatives and municipalities but 
excluding sales to other public utilities. 


The obligation of SFI to repay the loans made by each 
Operating Company under the Loan Agreement shall 
be evidenced by the promissory note (“Note”) of SFI in 
the principal amount equal to such Operating 
Company’s Commitment and payable to the order of 
such Operating Company on December 31, 2004. SFI 
will authorize each Operating Company to endorse on 
the reverse side of the Note payable to such Operating 
Company an appropriate notation evidencing its pro 
rata share of the loans made to SFI under the Loan 
Agreement and each prepayment and payment of 
principal with respect to such loans. Each loan will be 
made pro rata according to the Commitments. 
Simultaneously with the delivery of the Notes and their 
appropriate notation for borrowings outstanding at 
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December 31, 1978, under the 1978 Loan Agreement, 
the notes issued under the 1978 Loan Agreement which 
evidence such borrowings will be returned to SFI and 
cancelled. 


Each Note will bear interest on the unpaid principal 
balance thereof, adjustable monthly on the first day of 
each month, at an annual rate for such month equal to 
the annual rate of interest borne on the last day of the 
preceding month by the short-term bank borrowings of 
the Operating Company to which such Note shall have 
been issued. If on the last day of any month, such 
Operating Company shall have short-term bank 
borrowings bearing more than one rate of interest, the 
highest rate shall apply. If, on the last day of any 
month, such Operating Company shall not have any 
short-term bank borrowings, the prime commercial rate 
generally charged by commercial banks in New York 
City on such day to responsible and substantial 
corporate borrowers shall apply. The loans will be pre- 
payable at any time in any amount without premium or 
penalty. Each prepayment on account of the unpaid 
principal balance of the Notes will be made by SFi to 
the Operating Companies pro rata in accordance with 
their respective percentage shares of the Commit- 
ments. 


SFI is endeavoring and will endeavor to obtain funds 
from external sources under arrangements advan- 
tageous to SFI and the System to meet SFI’s capital 
expenditure requirements in lieu of borrowings from 
the Operating Companies. Subject to the receipt of 
such regulatory approvals from the Commission as 
may be necessary at the time, it is anticipated that SFI 
may borrow from banks, insurance companies and 
other nonaffiliated lenders and enter into specific 
arrangements for financing. 


The rights and obligations of the parties under the 
Loan Agreement will be subject to certain restrictions 
set forth in (1) the loan agreement with Hibernia, (2) 
the acceptance facility line of credit agreement with 
Citibank, as amended, and (3) the participation agree- 
ment with The Aetna Casualty and Surety Company. 
These restrictions relate principally to the payment or 
prepayment by SFI of its indebtedness to the Operating 
Companies during the terms of those agreements. 


In carrying out its financing program for 1979 SFI 
represents that it will at all times, unless the 
Commission shall otherwise expressly authorize, 
maintain the aggregate of its capital stock, surplus, 
and principal amount of its indebtedness to the 
Operating Companies at an amount equal to at least 
35% of SFI’s total capitalization. 


SFI proposes to file certificates of notification pur- 
suant to Rule 24 promulgated under the Act on a 
quarterly basis through 1979. Such certificates will 
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include a description of the progress of its fuel supply 
program for 1979 including any deletions, additions or 
changes therein, and will furnish the Commission on 
or before December 1 in 1979 a copy of SFI’s budget 
and projected cash flow statement for the next 
succeeding calendar year. It is specifically agreed that 
SFI will make, keep and preserve for such period, such 
accounts, cost-accounting procedures, correspon- 
dence and other records relating to any transaction in 
which SFI participates as may be required by Section 
15 of the Act or any rules, regulations or orders promul- 
gated thereunder and that all of the foregoing shall be 


‘subject at any time and from time to time to such 


reasonable periodic, special and other examinations by 
the Commission, or any member or representative 
thereof, as the Commission may prescribe. 


SFI and the Operating Companies have found the 
flexibility resulting from certain authorizations pre- 
viously granted to SFI in the ordinary course of its fuel 
supply business to be of great use in the economical 
and efficient supply of fuel for the System. Accordingly 
it is requested that authorization be extended during 
1979 for the following: 


1. The Operating Companies, in connection with a 
transaction in the ordinary course of SFI’s fuel supply 
business as described above and not involving the 
issuance of a security, to assure any party contracting 
with SFI that the Operating Companies will, in 
accordance with their respective shares of ownership 
of the Common Stock of SFI, take such action as may 
be appropriate from time to time to keep SFI in a sound 
financial condition so that it may discharge its obli- 
gations under the particular contract; 


2. Insituations where the assurance of the Operating 
Companies referred to in (1) above is insufficient, to 
have MSU guarantee the performance by SFI of its obli- 
gations under contracts so long as guarantees of MSU 
outstanding at any one time in respect of all System 
companies do not exceed $75,000,000 (any such 
guarantee to be reported within 10 days by MSU by 
Rule 24 Certificate), excluding guarantees otherwise 
specifically authorized by the Commission; and 


3. To have personnel employed by the other 
companies in the System perform services for SFI at 
cost where it is more economical and efficient for such 
personnel to perform such services. 


It is stated that no state or federal commission, other 
than this Commission, is required to authorize the pro- 
posed transaction. As required, AP&L has filed 
pertinent information relating to its participation in the 
proposed transactions with the Arkansas Public 
Service Commission. 


Due notice of the filing of the post-effective amend- 





ment to said application-declaration has been given in 
the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 20810), and no hearing has been 
requested or or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said application-declaration, as amended, be 
granted and permitted to become effective: 


IT {S ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, as amended, be, and it hereby is, granted 
and permitted to become effective forthwith, subject to 
the terms and conditions prescribed in Rule 24 pro- 
mulgated under the Act, except that the time for filing 
the certification thereunder with respect to the pro- 
posed transactions is extended so as to allow filing on 
a quarterly basis. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20868/January 3, 1979 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
New York, New York 


CNG COAL COMPANY 

CNG DEVELOPMENT COMPANY LTD. 

CNG PRODUCING COMPANY 

CNG RESEARCH COMPANY 

CONSOLIDATED GAS SUPPLY CORPORATION 


CONSOLIDATED NATURAL GAS SERVICE COM- 
PANY, INC. 


CONSOLIDATED SYSTEM LNG COMPANY 
THE EAST OHIO GAS COMPANY 


THE PEOPLES NATURAL GAS COMPANY 


THE RIVER GAS COMPANY 
WEST OHIO GAS COMPANY 
(70-6153) 


SUPPLEMENTAL ORDER REGARDING 
SYSTEM FINANCING 


INTRA- 


Consolidated Natural Gas Company (‘‘Consolidated”), 
a registered holding company, and its above-named 
subsidiary companies have filed with this Commission 
a post-effective amendment to the application- 
declaration in this proceeding pursuant to Sections 
6(a), 7, 9(a), 10, and 12(b) of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rule 45 promulgated 
thereunder regarding certain proposed transactions. 


By orders in this proceeding dated June 5, 1978, 
August 15, 1978, and November 28, 1978 (HCAR Nos. 
20578, 20674, and 20796), Consolidated was authorized 
to issue and sell short-term notes to banks and 
commercial paper and to provide financing for certain 
of its subsidiary companies. In the present post- 
effective amendment, additional financing is proposed 
for CNG Producing and three other subsidiary 
companies that would take place in 1979 prior to 
Commission authorization of the system’s financing 
program for this year. 


Consolidated proposes to make open account 
advances of up to $15,000,000 to CNG Producing 
Company (“CNG Producing”) to finance exploration 
and development of Gulf offshore leases. Such 
advances will be made as called for from time to time 
by the Treasurer of CNG Producing through May 31, 
1979, and will bear interest at the prime commercial 
rate of interest at The Chase Manhattan Bank, N.A., in 
effect from time to time. The advances, to the extent 
outstanding, will be repaid through long-term 
financing for which authorization will be requested in 
the system’s 1979 financing program. 


Consolidated also proposes to make open account 
advances of up to $10,000,000 to Consolidated System 
LNG Company (“LNG Company”) to finance working 
capital requirements. Such advances may be made, 
repaid, and remade, as requested from time to time by 
the Treasurer of LNG Company, through May 31, 1979, 
upon letter agreement. The open account advances will 
be repaid on or before a date not more than one year 
from the date of the first advance, with interest at sub- 
stantially the same effective rate of interest as the 
related commercial paper or short-term bank 
borrowings by Consolidated. Should Consolidated 
have no commercial paper sales or bank borrowings 
during this period, the interest rate would be the prime 
commercial interest rate of The Chase Manhattan 
Bank, N.A., in effect from time to time. 
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In said order of June 5, 1978, CNG Research Company 
(“CNG Research”) was authorized to issue and sell 
20,000 shares of its common stock, $100 par value, at 
par, aggregating $2,000,000, (and Consolidated was 
authorized to acquire such shares) during 1978 to 
finance continuing research projects. CNG Research 
will not require all of such financing during 1978 but 
will require an estimated $400,000 during the early 
months of 1979. Therefore, it is now requested that this 
authorization be extended from December 31, 1978, to 
and including May 31, 1979. Moreover, further 
financing of these research projects is needed, and it is 
proposed that Consolidated purchase and CNG 
Research issue and sell an additional 10,000 shares of 
its common stock, at par, aggregating $1,000,000, 
prior to May 31, 1979. 


In said order of June 5, 1978, CNG Coal Company 
(“Coalco”) was authorized to issue and sell during 
1978, and Consolidated was authorized to acquire, 
25,000 shares of Coalco’s common stock, $100 par 
value, at par, aggregating $2,500,000. Only an esti- 
mated $1,050,000 related to this authorization is 
expected to have been used by year end, expended on 
the acquisition of coal reserves in western Pennsyl- 
vania. Accordingly, a request has also been made for 
an extension of the period to issue and sell the balance 
of said shares until May 31, 1979. It is further proposed 
that during the period January 1 - May 31, 1979, an 
additional 5,000 shares of common stock be issued 
and sold to Consolidated, at par, aggregating 
$500,000, also to be used for acquiring coal reserves. 


No state commission and no federal commission, 
other than this Commission, has jurisdiction over the 
proposed transactions. It is requested that authori- 
zation be granted to file certificates pursuant to Rule 24 
on @ quarterly basis. 


Due notice of the filing of said post-effective amend- 
ment to the application-declaration has been given in 
the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 20819), and no hearing has been 
requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said application-declaration, as amended by said 


post-effective amendment, be granted and permitted to 
become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, as amended by said post-effective amend- 
ment, be, and it hereby is, granted and permitted to 
become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under the 


634/SEC DOCKET 


Act, except that the time for filing the certification 
thereunder is extended so as to allow filing on a 
quarterly basis. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20869/January 4, 1979 


SEE 


SECURITIES ACT OF 1933 
Release No. 6011/January 4, 1979 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20870/January 4, 1979 


In the Matter of 


NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
Buffalo, New York 


NATIONAL FUEL GAS SUPPLY CORPORATION 
Oil City, Pennsylvania 


(70-5915) 


ORDER AUTHORIZING EXTENSION OF AUTHORI- 
ZATION TO MAKE CROSS-STREAM LOANS 


Naitional Fuel Gas Distribution Corporation (“Distri- 
bution Corporation”) and National Fuel Gas Supply 
Corporation (“Supply Corporation”), two subsidiaries 
of National Fuel Gas Company (“Company”), a regis- 
tered holding company, have filed with this 
Commission a post-effective amendment to the 
application-declaration in this proceeding pursuant to 
Sections 6(a), 7, 9(a), 10, 12(b) and 12(f) of the Public 
Utility Holding Company Act of 1935 (“Act”) and Rules 
42, 43 and 45 promulgated thereunder regarding the 
following proposed transactions. 


By order dated March 9, 1978 (HCAR No. 20440), the 
Commission authorized, among other things, Supply 





Corporation to loan to Distribution Corporation: (1) 
certain excess cash in an aggregate principal amount 
not to exceed $8,000,000 in exchange for unsecured 
notes maturing at the earlier of twelve months from the 
date of issue or receipt of Federal Energy Regulatory 
Commission (“FERC”) authorization regarding certain 
transactions involving National Gas Storage Corpora- 
tion (“Storage Corporation”), a proposed subsidiary of 
the Company, or the need for the cash for the storage 
project (see File No. 70-5961); and (2) cash generated 
as a result of the sale by Supply Corporation of gas 
withdrawn from storage to the extent that such cash 
was required by Distribution Corporation for working 
capital, but not in excess of $20,000,000. While it was 
originally anticipated that the FERC authorization with 
the respect to Storage Corporation would be received 
before December 31, 1978, it now appears that such 
authorization will be delayed beyond that date. Also, it 
appears that Supply Corporation will again have excess 
cash as a result of the sale by Supply Corporation of 
gas withdrawn from storage. Accordingly, Supply 
Corporation and Distribution Corporation filed this 
post-effective amendment to File No. 70-5915 to 
request that Supply Corporation’s authority to loan, 
and Distribution Corporation’s authority to borrow, be 
extended so that Supply Corporation may loan or 
reloan to Distribution Corporation: (1) up to $8,000,000 
aggregate principal amount at any one time 
outstanding in exchange for unsecured notes of Distri- 
bution Corporation until the earlier of the receipt of the 
above-mentioned FERC authorization or the need for 
the cash for the storage project or December 31, 1979; 
and (2) up to $50,000,000 aggregate principal amount 
at any one time outstanding of cash generated as a 
result of the sale by Supply Corporation of gas with- 
drawn from storage until December 31, 1979 in 
exchange for unsecured notes of Distribution 
Corporation. 


Such funds would be for Distribution Corporation’s 
working capital and construction program. Interest 
would be paid at the commercial paper rate applicable 
to the Company in effect at the time the loan is made 
(currently 10.625% per annum). Distribution Corpora- 
tion will have the option, after payment of all notes of 
prior maturity, to prepay any note issued pursuant to 
this transaction at any time or from time to time, in 
whole or in part, without premium, upon payment of all 
interest accrued on the principal amount so prepaid to 
the date of such prepayment. Distribution Corporation 
proposes to repay these loans through monies received 
as a result of bank borrowings or sale of commercial 
paper or other securities by the Company. 


The above proposed transactions will save the system 
money by eliminating the amount by which the interest 
expense the Company would incur in borrowing 
needed funds through bank loans (currently 11-3/4%) 
and/or sale of commercial paper (currently 10.625%) 


exceeds the interest income Supply Corporation would 
realize through investment of excess cash in temporary 
investments (based upon the current temporary 
investment rate of 9.65%). 


No special and separable fees, commissions or 
expenses are anticipated in connection with the 
consummation of the proposed transactions. No 
federal or state regulatory authority, other than this 
Commission, has jurisdiction over the proposed trans- 
actions. 


Due notice of the filing of said post-effective amend- 
ment to the application-declaration has been given in 
the manner prescribed in Rule 23 promulgated under 
the Act (HCAR No. 20822), and no hearing has been 
requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said application-declaration, as amended by said 
post-effective amendment, be granted and permitted to 
become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, as amended by said post-effective amend- 
ment, be, and it hereby is, granted and permitted to 
become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under 
the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20871/January 4, 1979 


In the Matter of 


NATIONAL FUEL GAS COMPANY 
New York, New York 


NATIONAL FUEL GAS DISTRIBUTION CORPORATION 
Buffalo, New York 


NATIONAL FUEL GAS SUPPLY CORPORATION 
Oil City, Pennsylvania 
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(70-6237) 


ORDER AUTHORIZING PROPOSAL RELATING TO 
SYSTEM SHORT-TERM DEBT FINANCING 


National Fuel Gas Company (“NFG” or “Company”), a 
registered holding company, and two of its 
subsidiaries, National Fuel Gas Distribution Corpora- 
tion (“Distribution Corporation”) and National Fuel 
Gas Supply Corporation (“Supply Corporation”), have 
filed an application-declaration and amendments 
thereto with this Commission pursuant to Sections 
6(a), 7, 9(a), 10, 12(b) and 12(f) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 23, 42, 
43, 45 and 50 promulgated thereunder as applicable to 
the following proposed transactions. 


It is anticipated that Distribution Corporation will need 
approximately $50,000,000 for working capital in 1979 
from external sources. In connection therewith, the 
Company proposes to issue and sell from time to time 
during the period from January 1, 1979, through 
December 31, 1979, up to $30,000,000 aggregate 
principal amount at any one time outstanding of its 
short-term unsecured notes to The Chase Manhattan 
Bank, N.A., New York City (“Chase”) and to loan the 
proceeds therefrom to Distribution Corporation. 


Also in connection with Distribution Corporation’s 
need for $50,000,000 for working capital, the Company 
proposes to issue and sell from time to time during the 
period from January 1, 1979, through December 31, 
1979, up to $20,000,000 aggregate principal amount at 
any one time outstanding of its commercial paper to 
A.G. Becker & Co., Incorporated (“Dealer”) and/or 
short-term unsecured notes to Chase and to loan the 
proceeds to Distribution Corporation. 


The commercial paper will be sold by the Company to 
the Dealer in minimum sales amounts of not less than 
$50,000 and note denominations of not less than 
$25,000, with varying maturities not to exceed nine 
months, and will not be prepayable prior to maturity. 
No commission will be payable in connection with the 
issuance and sale of the commercial paper; however, 
the Dealer will reoffer and sell the commercial paper at 
a discount rate of 1/8 of 1% per annum less than the 
prevailing discount rate from the Dealer to the 
Company. The Dealer, in reoffering the commercial 
paper, will limit the reoffer and sale to a nonpublic list 
of not more than 200 buyers of commercial paper, 
which list will be furnished to the Commission either 
directly by the Company or by the Dealer. Such list will 
be prepared in advance by the Dealer and will include 
commercial banks, insurance companies, corporate 
pension funds, investment trusts, foundations, college 
and university funds, municipal and state funds, or 
other financial institutions which normally invest funds 
in commercial paper. No sale will be made to any buyer 
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unless and until such buyer has received a current 
report of the financial condition of the Company. No 
additions will be made to such list of customers 
without approval of the Commission. It is anticipated 
that the commercial paper of the Company will be held 
by the buyer to maturity; however, the Dealer may, if 
desired, repurchase the commercial paper and reoffer it 
to others on the approved list of buyers. 


The short-term unsecured notes issued to Chase will 
be dated as of the date of issue, will mature not later 
than twelve months from the date thereof, will be 
prepayable at any time without premium and will bear 
interest based on the Chase prime rate as it fluctuates 
from time to time. In addition, the Company has 
informally agreed with Chase to maintain average 
balances of 20% of the average loans outstanding. 
However, the average balances maintained for normal 
operating needs are sufficient to cover these amounts. 
There will be no commitment fee or any closing or 
related costs in connection with the above borrowings 
from Chase. Assuming an average balance of 20% was 
required, the effective cost of money, based on the 
current 11-3/4% prime rate, would be 14.69%. The 
Company proposes to use the proceeds from the sale 
of its short-term notes and/or commercial paper to 
acquire for cash from time to time up to $50,000,000 
aggregate principal amount at any one time 
outstanding of short-term unsecured notes from Distri- 
bution Corporation. Each such note will be dated the 
same date and bear the same effective interest rate as 
the related commercial paper and/or short-term note of 
the Company. Each note related to the commercial 
paper of the Company will mature within nine months 
from its date of issue, with interest payable quarterly 
until the principal amount is paid in full. Each note 
related to a short-term note of the Company will be 
dated the same date and bear the same interest rate as 
the related short-term note of the Company (11-3/4%, 
based on the current Chase prime rate) and will mature 
within twelve months from its date of issue, with 
interest payable quarterly until the principal amount 
is paid in full. Distribution Corporation will have the 
option, after payment of all notes of prior maturity, to 
prepay any note issued pursuant to this transaction at 
any time or from time to time, in whole or in part, 
without premium, upon payment of all interest accrued 
on the principal amount so prepaid to the date of such 
prepayment. 


Distribution Corporation proposes to use the proceeds 
from the sale of its notes pursuant to this transaction 


for working capital, including working capital in 
connection with deferred gas costs. The Company 
tentatively proposes to repay the $50,000,000 through 
monies received from Distribution Corporation or from 
bank loans or the sale of commercial paper. 





It is anticipated that Supply Corporation will need 
approximately $30,000,000 for working capital and to 
purchase gas placed in storage during the summer 
months in 1979. In connection therewith, the Company 
proposes to establish lines of credit with several banks 
aggregating $30,000,000 and to issue and sell from 
time to time during the period from January 1, 1979, 
through December 31, 1979, short-term unsecured 
notes pursuant thereto up to-an aggregate principal 
amount at any one time outstanding of $30,000,000 and 
loan the proceeds therefrom to Supply Corporation. 
The names of the banks and the maximum amount to 
be borrowed and outstanding at any one time from 
each such bank are as follows: 


BUFFALO GROUP 


Marine Midland Bank-Western 
Buffalo, New York $12,000,000 
Manufacturers and Traders 
Trust Company 
Buffalo, New York 


Liberty National Bank & 
Trust Company 
Buffalo, New York 


ERIE GROUP 


First National Bank of 
Pennsylvania (Agent Bank) 
Erie, Pennsylvania 


Marine Bank 
Erie, Pennsylvania 


Warren National Bank 
Warren, Pennsylvania 


OIL CITY 


First Seneca Bank & Trust Co. 
(Agent Bank) 
Oil City, Pennsylvania 


Pennsylvania Bank & Trust Co. 
Titusville, Pennsylvania 


Northwest Pennsylvania Bank 
& Trust Co. 
Oil City, Pennsylvania 


McDowell National Bank 
Sharon, Pennsylvania 


The notes will be dated as of the date of issue, will 
mature not later than twelve months from the date 
thereof and will be prepayable at any time, in whole or 
in part, without penalty or premium. The notes issued 
and sold to the Erie and Oil City banks will bear interest 
at the prime rate of interest in effect from time to time 
of The Chase Manhattan Bank, N.A., New York City. 
The notes issued and sold to the Buffalo banks will 
bear interest at the prime rate of interest in effect from 
time to time of each individual bank. The effective cost 
of the lines of credit from the Erie Group and Oil City 
Group is the prime rate of interest charged by Chase; 
the effective cost of the lines of credit from the Buffalo 
group is the prime rate of interest in effect from time to 
time of each such bank. The Company proposes to use 
the proceeds from the sale of short-term notes 
described in this transaction to acquire for cash from 
time to time up to $30,000,000 aggregate principal 
amount at any one time outstanding of short-term 
unsecured notes issued by Supply Corporation. Each 
such note will be dated the date and bear the same 
interest rate as the related short-term note of the 
Company. Each note will mature within twelve months 
from its date of issue, with interest payable monthly 
until the principal amount is paid in full. Supply 
Corporation will have the option to prepay any note 
issued pursuant to this transaction at any time or from 
time to time, in whole or in part, without penalty or 
premium, upon payment of all interest accrued on the 
principal amount so prepaid to the date of such prepay- 
ment. 


Supply Corporation proposes to use the proceeds from 
the sale of its notes pursuant to this transaction for 
working capital and to purchase gas placed in storage 
during the summer months. Repayment of these notes 
by Supply Corporation will be made as gas is with- 
drawn from storage and sold and from funds generated 
internally. 


By order dated March 9, 1978 (HCAR No. 20440), the 
Commission authorized Supply Corporation to make 
certain short-term loans of up to $28,000,000 aggregate 
principal amount to Distribution Corporation. Supply 
Corporation and Distribution Corporation wish to 
increase the principal amount and extend the avail- 
ability of such intrasystem loans and, in connection 
therewith, are seeking in a post-effective amendment 
to File No. 70-5915 being filed contemporaneously 
herewith authorization for the loaning and reloaning 
during 1979 by Supply Corporation of up to $58,000,000 
aggregate principal amount at any one time 
outstanding of certain excess funds to Distribution 
Corporation. As noted in HCAR No. 20440, the avail- 
ability of the above-mentioned Supply Corporation 
loans are dependent, in part, upon the need for the 
funds by National Gas Storage Corporation (“Storage 
Corporation”), a proposed subsidiary of the Company 
(see File No. 70-5961), and by Supply Corporation. 
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To the extent that the needs of Storage Corporation or 
Supply Corporation require a repayment of a portion or 
all of such $58,000,000 in 1979, Distribution 
Corporation will need to have available an alternative 
external source of funds. Therefore, during 1979, 
Distribution Corporation proposes to borrow from the 
Company, pursuant to the authority sought in 
connection with the transactions between the 
Company and Chase and the Company and the Dealer, 
when and to the extent that funds are unavailable from 
or must be repaid to, Supply Corporation in 
accordance with the above-mentioned extension of the 
Commission authorization in HCAR No. 20440. The 
total borrowings by the Company for Distribution 
Corporation pursuant to the authorization sought in 
connection with the transactions between the 
Company and Chase and the Company and the Dealer, 
together with loans by Supply Corporation to Distri- 
bution Corporation will not at any one time exceed 
$50,000,000. 


The fees, commissions, and expenses incurred or to be 
incurred in connection with the proposed transactions 
total $8,200, including estimated fees or legal counsel 
of $6,000 and miscellaneous estimated expenses of 
$200. No state commission and no federal 
commission, other than this Commission, has juris- 
diction over the proposed transactions. 


Due notice of the filing of said application-declaration 
has been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20823), and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said application- 
declaration, as amended, be granted and permitted to 
become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, as amended, be, and it hereby is, granted 
and permitted to become effective forthwith, subject to 
the terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10537/December 29, 1978 


In the Matter of 
COLONIAL TAX-MANAGED TRUST 
AND 


COLONIAL MANAGEMENT ASSOCIATES, INC. 
75 Federal Street 
Boston, Massachusetts 02110 


(812-4379) 


ORDER GRANTING AN APPLICATION PURSUANT TO 
SECTION 11(a) OF THE ACT TO PERMIT AN OFFER 
OF EXCHANGE AND PURSUANT TO SECTION 6(c) OF 
THE ACT FOR AN EXEMPTION FROM SECTION 22(d) 


On November 30, 1978, a notice was issued (Invest- 
ment Company .Act Release No. 10503) of an 
application filed on October 18, 1978, and amended on 
November 16, 1978, by Colonial Tax-Managed Trust 
(‘‘Fund’’), an open-end, diversified, management 
investment company registered under the Investment 
Company Act of 1940 (“Act”), and Colonial Manage- 
ment Associates, Inc., the investment adviser to and 
the principal underwriter for the Fund (collectively 
“Applicants”) for an order of the Commission (1) pur- 
suant to Section 11(a) of the Act, permitting the Fund 
to offer to exchange its shares for shares of Inter- 
Capital Liquid Asset Fund, Inc., held in a Colonial 
Exchange Account on the basis of their relative net 
asset values per share at the time of the exchange 
except for a $5 service charge and (2) pursuant to 
Section 6(c) of the Act, exempting Applicants from 
provisions of Section 22(d) of the Act and the rules 
thereunder to permit the sale of Fund shares through 
such exchange offers without imposition of the 
customary sales charge. 


The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of 
the application would be issued as of course unless a 
hearing should be ordered. No request for a hearing 
has been filed and the Commission has not ordered a 
hearing. 


The matter has been considered, and it is found that 
the granting of the application is appropriate in the 
public interest and consistent with the protection of 
investors and the purposes fairly intended by the policy 
and provisions of the Act. Accordingly, 





IT IS ORDERED, pursuant to Section 11(a) of the Act, 
that the proposed offers of exchange be, and hereby 
are, approved, effective forthwith. 


IT IS FURTHER ORDERED, pursuant to Section 6(c) of 
the Act, that the application for exemption from 
Section 22(d) of the Act, to the extent requested, be, 
and hereby is, granted, effective forthwith. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10538/January 2, 1979 


In the Matter of 


THE INTERNATIONAL DOLLAR INCOME FUND, 
FIRST MONTHLY PAYMENT SERIES 
(and subsequent Series) 


MERRILL LYNCH, PIERCE, FENNER & SMITH 
INCORPORATED; 


ATLANTIC CAPITAL CORPORATION; 


THE NIKKO SECURITIES CO. INTERNATIONAL 
INC.; 


BACHE HALSEY STUART SHIELDS 
INCORPORATED; 


AND 


DEAN WITTER REYNOLDS INC. 

c/o Merrill Lynch, Pierce, Fenner & Smith 
Incorporated 

125 High Street 

Boston, Massachusetts 02110 


(812-4324) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
EXEMPTING CERTAIN TRANSACTIONS FROM THE 
PROVISIONS OF SECTION 14(a) OF THE ACT AND 
RULES 19b-1 AND 22c-1 THEREUNDER 


International Dollar Income Fund, First Monthly Pay- 
ment Series (and subsequent Series (hereinafter the 
“Fund”), registered under the Investment Company Act 
of 1940 (the “Act”) as a unit investment trust, and 


Merrill Lynch, Pierce, Fenner & Smith Incorporated, 
Atlantic Capital Corporation, The Nikko Securities Co. 
International, Inc., Bache Halsey Stuart Shields 
Incorporated, and Dean Witter Reynolds Inc. (the 
“Sponsors”) (collectively, the “Applicants”) filed an 
application on June 9, 1978, and an amendment thereto 
on November 22, 1978, requesting an order, pursuant 
to Section 6(c) of the Act, exempting them from (i) the 
provisions of Section 14(a) of the Act, insofar as such 
provisions would require the Sponsors and under- 
writers of the Fund to take for their own account, or 
place privately with not more than 25 other persons, 
$100,000 or more worth of units in the Fund; (ii) the 
provisions of Rule 19b-1 under the Act which limit 
distribution of capital gains to one time in ataxableyear; 
(iii) the provisions of Rule 22c-1 which require that net 
assets are to be determined as of the time of the close 
of trading on the New York Stock Exchange during the 
initial offering period; and (iv) all provisions of Rule 
22c-1 secondary market trading. 


On December 7, 1978, a notice (Investment Company 
Act Release No. 10511) was issued of the filing of said 
application. The notice gave interested persons an 
opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 
of course unless a hearing should be ordered. No 
request for a hearing has been filed, and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found that 
the granting of the requested exemptions is 
appropriate in the public interest and consistent with 
the protection of investors and the purposes fairly 
intended by the policy and provisions of the Act. 
Accordingly, 


IT iS HEREBY ORDERED, pursuant to Section 6(c) of 
the Act, that the application for exemption from the 
provisions of Section 14(a) of the Act and Rules 19b-1 
and 22c-1 under the Act, to the extent requested, be 
and hereby is, granted, effective forthwith. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10539/January 2, 1979 


In the Matter of 
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GREATER WASHINGTON INDUSTRIAL INVEST- 
MENTS, INC. 

1015 18th Street, N.W. 

Washington, D.C. 20036 


(811-1622) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT APPLICANT HAS CEASED TO BE 
AN INVESTMENT COMPANY. 


On December 7, 1978, a notice was issued (Investment 
Company Act Release No. 10512) of an application 
filed on October 23, 1978, by Greater Washington 
industrial Investments, Inc. (“Applicant”), registered 
under the Investment Company Act of 1940 (“Act”) as a 
closed-end, non-diversified, management investment 
company, requesting an order of the Commission, 
pursuant to Section 8(f) of the Act, declaring that 
Applicant has ceased to be an investment company as 
defined by the Act. 


The notice gave interested persons an opportunity to 
request a hearing, and stated that an order disposing of 
the application would be issued as of course unless a 
hearing should be ordered. No request for a hearing 
has been filed, and the Commission has not ordered a 
hearing. 


The matter having been considered, it is found that 
Applicant has ceased to be an investment company. 
Accordingly, 


IT IS ORDERED, pursuant to Section 8(f) of the Act, 
that the registration under the Act of Greater 
Washington Industrial Investments, Inc., shall 
forthwith cease to be in effect. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10540/January 3, 1979 


In the Matter of 

FIDELITY MONEY MARKET TRUST 
82 Devonshire Street 

Boston, Massachusetts 02109 


(812-4352) 
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ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM THE PROVISIONS OF 
RULES 2a-4 AND 22c-1 UNDER THE ACT. 


Fidelity Money Market Trust (“Fidelity”), registered 
under the Investment Company Act of 1940 (‘‘Act”) as 
an open-end, diversified management investment 
company, filed an application on August 21, 1978, and 
amendments thereto on October 31, 1978, and 
December 8, 1978, requesting an order of the 
Commission, pursuant to Section 6(c) of the Act, 
exempting Fidelity from the provisions of Rules 2a-4 
and 22c-1 under the Act to the extent necessary to 
permit Fidelity to compute its net asset value per 
share, for the purposes of effecting sales, redemptions 
and repurchases of its shares to the nearest one cent 
on a share value of one dollar using a time other than 
the close of trading on each day on which the New York 
Stock Exchange is open for trading. In all other 
respects, portfolio securities held by Fidelity will be 
valued in accordance with the views set forth in Invest- 
ment Company Act Release No. 9786 (May 31, 1977). 


On December 13, 1978, a notice (Investment Company 
Act Release No. 10521) was issued of the filing of said 
application. The notice gave interested persons an 
opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 
of course unless a hearing should be ordered. No 
request for a hearing has been filed, and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found that 
the granting of the requested exemptions is 
appropriate in the public interest and consistent with 
the protection of investors and the purposes fairly 
intended by the policy and provisions of the Act. 
Accordingly, 


IT iS ORDERED, pursuant to Section 6(c) of the Act, 
that the application for exemption from the provisions 
of Rules 2a-4 and 22c-1 under the Act, to the extent 
requested, be, and hereby is, granted, effective forth- 
with, subject to the following conditions to which 
Fidelity has consented: 


1. That the Trustees of Fidelity, in supervising 
Fidelity’s operations and delegating special responsi- 
bilities involving portfolio management to Fidelity’s 
investment adviser, undertake—as a particular 
responsibility within their overall duty of care owed to 
Fidelity’s shareholders—to assure to the extent 
reasonably practicable, taking into account current 
market conditions affecting Fidelity’s investment 
objective, that the price per share of each portfolio 
within Fidelity as computed for purposes of distri- 
bution, redemption and repurchase, rounded to the 








nearest one cent, will not deviate from $1.00. Fidelity 
understands that its Trustees can fully carry out this 
undertaking by (i) requiring Fidelity’s investment 
adviser to adopt policies calculated to prevent such 
price, as so rounded, from deviating from $1.00 except 
under unusual or extraordinary circumstances and (ii) 
periodically reviewing the investment adviser’s 
management of Fidelity pursuant to such policies at 
regularly scheduled meetings of the Trustee. 


2. That Fidelity will continue its fundamental 
investment policy that investments will be made only 
in instruments having a remaining maturity of one year 
or less, and that each portfolio will be managed so that 
the average maturity of all instruments in that portfolio 
(on a dollar-weighted basis) will be 120 days or less. 


3. That Fidelity’s purchases of portfolio instruments, 
including securities underlying repurchase agree- 
ments, will be limited to such high-quality instruments 
as are described in this application and outlined in the 
above notice. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10541/January 3, 1979 


In the Matter of 


FIDELITY MUNICIPAL BOND FUND, INC. 
82 Devonshire Street 
Boston, Massachusetts 02109 


(812-4259) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM THE PROVISIONS OF 
SECTIONS 13(a)(2), 18(d) AND 18(f)(1) OF THE ACT, 
AND PERMITTING AN OFFER OF EXCHANGE PUR- 
SUANT TO SECTION 11 OF THE ACT. 


Fidelity Municipal Bond Fund, Inc. (“Fidelity”), a 
Maryland corporation registered as an open-end, 
diversified, management investment company under 
' the Investment Company Act of 1940 (“Act”), filed an 
application on January 18, 1978, and an amendment 


thereto on May 30, 1978, for an order of the 
Commission, pursuant to Section 6(c) of the Act, 
exempting Fidelity from the provisions of Sections 
13(a)(2), 18(d) and 18(f)(1) of the Act, and an order of 
the Commission, pursuant to Section 11 of the Act, 
permitting an offer of exchange on a basis other than 
net asset value in order to permit certain Convertible 
Debentures to remain outstanding in connection with 
the proposed merger of Bowen Investment Company, a 
diversified, closed-end management investment 
company registered under the Act, with and into 
Fidelity. 


On December 8, 1978, a notice (Investment Company 
Act Release No. 10514) was issued of the filing of said 
application. The notice gave interested persons an 
opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 
of course unless a hearing should be ordered. No 
request for a hearing has been filed, and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found that 
the granting of the requested exemptions is 
appropriate in the public interest and consistent with 
the protection of investors and the purposes fairly 
intended by the policy and provisions of the Act. 
Accordingly, 


IT iS ORDERED, pursuant to Section 6(c) of the Act, 
that the application for exemption from the provisions 
of Sections 13(a)(2), 18(d) and 18(f)(1) of the Act, to the 
extent requested, be, and hereby is, granted, effective 
forthwith, and 


IT iS FURTHER ORDERED, pursuant to Section 11 of 
the Act, that the proposed offer of exchange is 
approved. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10542/January 4, 1979 


SEE 


SECURITIES ACT OF 1933 
Release No. 6011/January 4, 1979 
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LITIGATION 





Litigation Release No. 8629/December 29, 1978 


SEC v. HAY SPRINGS CORPORATION, ET AL. (USDC 
CO., Civil Action No. 74A-401) 


Robert H. Davenport, Regional Administrator of the 
Denver Office of the Securities and Exchange 
Commission, today announced that on November 15, 
1978, after trial on the merits, the Honorable Alfred A. 
Arraj, Senior Judge of the United States District Court 
for the District of Colorado, entered an order denying 
permanent injunctions against Robert D. Gower, and 
Leonard W. Wever. 


These defendants were the last two remaining out of 
the fourteen original defendants in this action. Most 
of the other defendants earlier had consented to the 
entry of final orders of permanent injunction without 
admitting or denying the allegations of the complaint 
filed by the Securities and Exchange Commission on 
May 2, 1974. The Court found that Gower and Wever 
had aided and abetted the violation of the registration 
and antifraud provisions of the federal securities laws 
but declined to enjoin them on the ground that they 
were not likely to again engage in acts in violation of 
the federal securities laws. 


For additional details see Litigation Release Nos. 7023, 
6357, 6665, 6824, 7363 and 8160. 





Litigation Release No. 8630/December 29, 1978 


UNITED STATES v. STEPHEN P. LAWSON (Northern 
District of Georgia, Criminal Information Nos. CR 
78-294-A, CR 78-295-A, and CR 78-296-A) 


Jule B. Greene, Administrator of the Atlanta Regional 
Office of the Securities and Exchange Commission and 
William L. Harper, United States Attorney for the 
Northern District of Georgia announced the filing on 
November 16, 1978 of three one-count criminal 
informations against Stephen P. Lawson (“Lawson”) of 
Atlanta, Georgia. The informations charge Lawson 
with securities fraud and mail fraud in the offer and 
sale of interests in limited partnerships involving 
various land syndications and participations in 
certificates of deposit of over $100,000. 
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The informations allege, among other things, that 
Lawson received funds from investors for their 
participations in certificates of deposit, that he did no 
place the monies of the investors in certificates of 
deposit, but rather converted them to his own use and 
benefit. Lawson is also charged with converting funds 
of investors in various limited partnership land syndi- 
cations and failure to purchase the respective 
properties involved. 


Lawson was enjoined in a civil injunctive action in the 
Northern District of Georgia filed by the Commission in 
1974. That action was based on alleged violations of 
the broker-dealer registration and anti-fraud provisions 
of the federal securities laws in the offer and sale of 
interests in limited partnerships for land syndications. 
(For further information see Litigation Release Nos. 
6636 and 6647). 





Litigation Release No. 8631/December 29, 1978 


UNITED STATES OF AMERICA v. LUIGI M. DI FONZO 
(UNITED STATES DISTRICT COURT, NORTHERN 
DISTRICT OF ILLINOIS, EASTERN DIVISION, 
CHICAGO, ILLINOIS) 


Thomas P. Sullivan, United States Attorney for the 
Northern District of Illinois, and William D. Goldsberry, 
Administrator of the Chicago Regional Office of the 
Securities and Exchange Commission, jointly 
announced that on December 21, 1978, Luigi M. 
DiFonzo pled guilty in the United States District Court 
in Chicago, Illinois, to two counts of a three-count 
indictment originally returned on February 1, 1978. The 
subject counts charged him with violations of Title 18, 
United States Code, Section 1001, in that DiFonzo 
submitted to a representative of the Commission 
documents containing materially false, fictitious and 
fraudulent statements. The Court scheduled senten- 
cing for January 30, 1979. 


For further information see Litigation Release No. 
8295. 





Litigation Release No. 8632/January 3, 1979 


SECURITIES AND EXCHANGE COMMISSION v. 
ROBERT L. VESCO, ET AL., (United States District 
Court for the Southern District of New York, Civi 
Action No. 72-5001 (CES)). 





The Securities and Exchange Commission has reached 
settlements with the last four defendants in the Vesco 
case who are not fugitives. Proceedings for disgorge- 
ment of assets in an amount exceeding $200 million are 
continuing against Robert L. Vesco and six other 
persons, all currently residing outside the United 
States. 


The settlements, involving Howard F. Cerny, Laurence 
B. Richardson, Wilbert J. Snipes, and Frank G. Beatty, 
have been accepted by the United States District Court 
in Manhattan, Honorable Charles E. Stewart presiding. 
Mr. Cerny, an attorney formerly representing certain 
foreign entities created at the direction of and 
controlled by, Mr. Vesco, has consented to be enjoined 
from violating Section 10(b) of the Securities Exchange 
Act of 1934 and Commission Rule 10b-5 promulgated 
thereunder, as a principal and as an aider and abettor. 
Mr. Richardson, formerly the President (Chief 
Operating Officer) and a director, and Mr. Snipes, 
formerly an ‘‘outside” director, of International 
Controls Corporation, have agreed to judicially 
imposed undertakings whereby neither will serve as an 
officer, director, or become a control person or a 
control shareholder of any public company for a period 
of five (5) years. Mr. Beatty, formerly Executive Vice 
President (administration and finance), Treasurer, and 
a director of ICC, has similarly agreed to an under- 
taking whereby he will comply with Sections 13(a) and 
(b) and 14(a) of the 1934 Act and Commission rules 
thereunder. 


The proceedings for disgorgement of assets will 
continue against Norman P. LeBlanc, Milton F. 
Meissner, Gilbert R. J. Straub, Ulrich J. Strickler, 
Richard E. Clay and Stanley Graze, as well as against 
Mr. Vesco and a corporate entity controlled by him. 
Preliminary Injunctions were entered against all these 
defendants in 1973 and permanent injunctions, entered 
by default, have since been issued against all except 
Mr. Graze. All of the above currently reside outside the 
United States. 


With the acceptance of the four settlements, the 
injunctive stage of this proceeding, instituted against 
42 defendants, including 21 individuals, has been con- 
cluded against all those actively litigating the case. 





Litigation Release No. 8633/January 3, 1979 


SECURITIES AND EXCHANGE COMMISSION v. 
KORACORP INDUSTRIES, INC., ET AL. (C-75-2515- 
SW, N.D. Cal.) 


The Securities and Exchange Commission today 
announced that on December 22, 1978, the Honorable 
Spencer Williams, District Court Judge, approved a 
Stipulation between Koracorp Industries, Inc. (“Kora- 
corp”) and its subsidiary Koratec Communications, 
Inc. (“KCI”) and the Commission, whereby Koracorp 
and KCI stipulated that as a result of overbooked 
accounts receivable in 1972 and 1973, Koracorp 
disseminated public reports which materially over- 
stated Koracorp’s assets and income in violation of the 
federal securities laws. As a further part of this 
Stipulation Koracorp undertook to continue to comply 
with the procedures it adopted to (1) maintain a full 
time internal auditor; (2) maintain a board of directors 
composed of a majority of outside directors; (3) main- 
tain an audit committee composed only of outside 
directors; and (4) maintain procedures designed to 
engage the officers and directors in reviews, at all 
board of directors’ meetings, of individual and 
corporate responsibilities under the federal securities 
laws. 


The Stipulation and the Order by Judge Williams 
further provide that the above action has been dis- 
continued and terminated with prejudice as against 
Koracorp and KCI and further provide that Koracorp is 
ordered to comply with the undertakings set forth in 
this Stipulation. 


For further information see Litigation Release No. 7186. 





Litigation Release No. 8634/January 4, 1979 


SECURITIES AND EXCHANGE COMMISSION v. 
WILLIAM A. RICHARDSON AND HEMERDON MINING 
& SMELTING LIMITED, (United States District Court 
for the District of Columbia) Civil Action No. 78-2345 


The Securities and Exchange Commission today 
announced that on December 13, 1978, it filed a 
Complaint for permanent injunction and other 
equitable relief against William A. Richardson a 
resident of Toronto, Ontario, Canada and Hemerdon 
Mining & Smelting Limited, a Bermuda corporation, 
alleging violations of the registration and antifraud 
provisions of the federal securities laws. 


The Complaint alleged that Richardson unlawfully 
offered and sold various unregistered securities, 
including securities of Hemerdon Mining & Smelting 
Limited, a corporation incorporated by Richardson in 
1974 in Bermuda, and so-called grubstake securities, 
issued by Richardson, to United States as well as 
Canadian citizens. It was further alleged that over 1500 
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U.S. and Canadian investors purchased over 
$3,000,000 worth of such unregistered securities from 
Richardson. A portion of the funds so raised were 
allegedly used by Richardson to purchase mining 
leases that he later turned over the Hemerdon in 
exchange for 5,000,000 shares of Hemerdon common 
stock. 


The Commission also alleged that in the course of the 
offer and sale of such securities Richardson made 
misrepresentations including representations con- 
cerning his use of investors funds and failed to 
disclose material events, including that he was not a 
prospector obtaining funds from investors to finance a 
prospecting expedition. 


The beneficial ownerships of the various securities 
issued and sold or offered and sold by Richardson is at 
this time uncertain, but a legal proceeding has been 
commenced in Toronto that may determine the proper 
entitlement to those securities. 


Without admitting or denying the Commission’s alle- 
gations, Hemerdon consented to a final judgment of 
permanent injunction which issued on December 22, 
1978, enjoining Hemerdon from further violations of 
the registration and antifraud provisions of the federal 
securities laws. The Commission’s demand for an 
injunction and other equitable relief against 


Richardson is still pending. 





Litigation Release No. 8635/January 4, 1979 


SECURITIES AND EXCHANGE COMMISSION v. 
GRUMMAN CORPORATION AND GULFSTREAM 
AMERICAN CORPORATION [Civil Action No. 79-0017] 


The Securities and Exchange Commission announced 
today that a civil injunctive action was filed in the 
United States District Court for the District of 
Columbia against Grumman Corporation (“Grumman”) 
and Gulfstream American Corporation (““GAC’’), 
formerly known as Grumman American Aviation 
Corporation. Grumman is a New York corporation 
engaged in, among other things, the manufacture of 
military aircraft, and GAC is an Ohio corporation 
engaged in the manufacture of commercial aircraft. 
Prior to September 1, 1978 GAC was an 80% owned 
subsidiary of Grumman. The Commission’s complaint 
charges Grumman and GAC with violations of and 
seeks to enjoin them from further violations of Section 
10(b) (anti-fraud provisions), and Section 13(a) 
(reporting provisions) of the Securities Exchange Act 
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of 1934 (“Exchange Act”). The complaint also seeks to 
enjoin Grumman from further violations of Section 
14(a) (proxy provisions) of the Exchange Act. 


The complaint alleges that Grumman failed to disclose 
that, in connection with sales and marketing efforts for 
the sale of F-14 Tomcat Fighters to the Government of 
Iran, the company engaged certain sales agents to aid 
in influencing the Government of Iran to purchase the 
F-14 Tomcat Fighters rather than other competitive air- 
craft. The complaint further charges that Grumman 
failed to disclose that Grumman intended to make pay- 
ments of over $24 million to these agents from its 
anticipated profits on the sale of these aircraft. 


The complaint also charges that Grumman and GAC 
participated in sales efforts to sell Gulfstream II aircraft 
throughout the world, and as a part of these efforts 
Grumman and GAC made or caused to be made 
payments, (1) to purported commission agents without 
adequate controls to insure that such disbursements 
were actually made for the purposes indicated in the 
records of Grumman and GAC and without adequate 
controls to document whether the services provided 
therefor were commensurate with the amounts paid; 
and (2) to or for the benefit of officials of foreign 
governments and/or to entities controlled by such 
officials. As a part of this conduct the complaint also 
charges that Grumman and GAC made or caused to be 
made inaccurate and incorrect statements concerning 
the participation of agents and the existence of 
commissions in connection with these transactions to 
an agency of the United States Government. 


The complaint charges that Grumman and GAC 
variously failed to file required reports with the 
Commission and filed false and misleading annual and 
other reports and, in the case of Grumman, proxy 
solicitation materials with the Commission relating to 
the aforementioned matters. 


Simultaneously with the filing of the Commission’s 
complaint, Grumman consented, without admitting or 
denying the substantive allegations contained in the 
complaint, to the entry of a judgment of permanent 
injunction prohibiting it from further violations of the 
anti-fraud, reporting and proxy provisions of the 
Exchange Act as alleged. Grumman has agreed as part 
of the settlement of this matter to file concurrently with 
the entry of judgment in this matter a Form 8-K 
containing appropriate details with respect to matters 
alleged in the Commission’s complaint and any other 
questionable payments. As a further part of the settle- 
ment Grumman will file on a Form 8-K with the 
Commission a report of an ongoing investigation being 
conducted by the company’s audit committee with 
respect to commercial and other non-military aircraft 
sales and will extend this inquiry to include the military 
sales activities of Grumman in Iran and will, 





subsequent to the conclusion of this further inquiry file 
a report of this inquiry with the Commission also on a 
Form 8-K. 


Also, simultaneously with the filing of the complaint in 
this matter, GAC has consented to the entry of a court- 
ordered undertaking that prohibits the company from 
further violations of the anti-fraud and reporting pro- 
visions of the Exchange Act and requires that simul- 
taneously with the settlement GAC will file with the 
Commission on a Form 8-K appropriate disclosures 
amending such filings as are necessary to correct and 
made accurate the filings of GAC that have been the 
subject matter of the Commission’s complaint. GAC 
entered into this settlement without admitting or 
denying the Commission’s allegations. 
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ACCOUNTING SERIES 
Release No. 260/December 29, 1978 


In the Matter of 


GERALD GREENSPAN 
Brooklyn, New York 


Admin. Proc. File No. 3-4745 


NOTICE OF PERMANENT DISQUALIFICATION FROM 
APPEARANCE OR PRACTICE BEFORE THE COMMIS- 
SION 


On October 2, 1975, the Commission entered an order, 
pursuant to Rule 2(e)(3)(i) of its Rules of Practice, 
temporarily suspending Gerald Greenspan, an 
accountant, from appearing or practicing before it. The 
order was based on the fact that, on July 7, 1975, 
Greenspan had been permanently enjoined by the 
United States District Court for the Southern District of 
New York, in a suit brought by the Commission’, from 
violating Sections 9(a)(1), 9(a)(2) and 10(b) of the 
Securities Exchange Act and Rule 10b-5 thereunder. 
Greenspan consented to the injunction without 
admitting or denying the allegations in the 


Commission’s complaint. 


The complaint in the injunctive action alleged that 
Greenspan violated the above provisions of the 
securities laws by engaging in a scheme to raise and 
maintain artificially the price of the common stock of 
Family Record Plan, Incorporated (“FRP”) in order to 
induce purchases and sales of the stock by others. The 
complaint alleged that, in furtherance of this scheme, 
Greenspan consummated “wash sales” of FRP 
common stock that involved no change in the stock’s 
beneficial ownership. It further alleged that Greenspan 
sought to induce an artificial rise in the stock’s price by 
entering limit orders to purchase the stock at 
increasingly higher prices and by purchasing the stock 
in small lots of less than 1,000 shares. 


Rule 2(e)(3)(ii) of the Commission’s Rules of Practice 
provides that any person temporarily suspended in 
accordance with paragraph (i) of that rule may, within 
30 days after service upon him of the order of 
temporary suspension, petition the Commission to lift 
such suspension, but that if no petition has been 
received by the Commission within 30 days after such 
service, the suspension shall become permanent. 
Although no petition to lift the suspension 
was received, a notice of permanent suspen- 
sion was not issued because it could not be deter- 
mined whether Greenspan, who had left the country, 
had been served with the order of temporary 
suspension. Recently, however, it was determined that 
service had been effected on Greenspan, and no 
petition to lift the suspension was received by the 
Commission within the required time. 


Accordingly, notice is hereby given that the temporary 
suspension of Gerald Greenspan has become 
permanent, and that Greenspan is therefore dis- 
qualified from appearing or practicing before the 
Commission. 


George A. Fitzsimmons 
Secretary 








15.E.C. v. Gerald Greenspan a/k/a Jay Greene, 75 Civil 
Action File No. 2826 (EW). 
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